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Here is an American home ... in any city, your 
city. Here lives a family . . . reasonably confident 
of personal security and opportunities for better- 
ment both for self and children. 


This family probably is a user of electricity. It 
may be a family with savings in public utility 
securities. It may be the family of a public utility 
worker. And it IS a family of taxpayers. 


Whether user, investor, worker, taxpayer—or all 
four—every such American family, and every com- 
munity of families, is directly concerned in unfair 
attacks upon public utilities. These represent a 
drive against a business which has constantly im- 
proved its physical facilities and the “tools” of 
public usefulness . . . progressively reduced its 
prices to the householder until they average a little 
more than 8c a day for a greatly increased volume 
of electricity. If those now engaged in this attack 
were to effect, instead, a 10% reduction in the cost 


of government, the per-family saving to the people 
would be equivalent to the cost of a whole year’s 
supply of electricity in the average home. 


Wrecking the great American public utility 
structure means more than “death sentences” to 
corporate bodies ... It hits at the people them- 
selves! 


What does this destruction threaten? ... destruc- 
tion of the public’s rights and interests in the charac- 
ter and quality of service rendered; of local regula- 
tion; of values represented by their invested savings; 
of job stability; of the progressive, experienced and 
RESPONSIBLE management that has brought this 
industry to its present advanced state—and substitu- 
tion therefor of experiment and exploitation of 
transient bureaucracy. 


This destruction is no mere fear—politically in- 
spired action is under way writing it into the laws 
of the land. Can you afford to go down that road? 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count won the support of the investing public. 
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BE A 


DECISIVE 
TRADER 


Leaan how to use the 
action of the market itself as a guide 
to WHEN and WHAT to buy and sell. 
Eliminate emotional trading and enjoy 
the satisfaction of making cold blooded, 
calculating purchases and sales based 
upon intelligent technical interpretation 
of stock market trends. 

The Gartley technical service will help 
you to do this. It is founded upon the 
premise that stock market prices are 
man-made and therefore susceptible to 
man-made analysis. 
As a first step, take 
advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 


receive, in addition, E E 
full information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical str Market 


dent of stock market REVIEW 
interpretation. 


H. M. GARTLEY, Inc. 


76 WILLIAM STREET, NEW YORK 
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201 individual stock charts instead of 181—44 
issues added, 22 dropped, giving a broader 
and more diversified list of more active stocks. 


Enlarged price and volume scales, magnifying 
the swings, and making the charts easier to 
read and keep up to date. Each chart now 
covers 6 quarters. 


Portfolio now opens “book-wise,’” with more 
convenient arrangement of four charts to the 
page, and expanded per share data below. 


Instructions now in separate 8 page illustrated 
folder, a valuable hand book on the profitable 
use of stock charts. 


Price remains the same! Send $8 for 3 months’ 
trial subscription—or $3 for June issue. 
Act TODAY, before edition is exhausted! 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. (Dept. F) 
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The graph method, as an aid in forecasting price 
trends in the grain market, is outlined in this new, 
278-page book. Illustrated with 42 graphs and 9 
tables. Also of interest to the security speculator. 
The Head and Shoulder method in trading, of which 
Mr. Cole is considered one of the outstanding 
authorities, is completely described with detailed 
graphs. Explains top and bottom formations, daily 
market analyses, hedging privileges, etc. Price $7.50 
postpaid. Sent C.O.D. if $1.00 is sent with order. 
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EDISON SERVICE CHICAGO 


EVENUES from the sale of electricity 
by the Commonwealth Edison Com- 
pany in 1935 amounted to $78,533,303.58, 
an increase of 4.1 per cent over 1934. 
Kilowatt-hours sold in 1935 amounted 
to 3,682,862,000, an increase of 4.2 per 
cent over 1934 and only 3.6 per cent un- 
der the Company’s record total of 1929. 
The maximum load of the Company’s 
system amounted to 953,000 kilowatts, an 
increase of 6.8 per cent over the maximum 
load in 1934 but 4.7 per cent under the 
record of 1929. 
The gross number of customers at the 
end of 1935 was 931,600, a gain of 6,400 
for the year. This was 57,400 greater than 


COMMONWEALTH 


the low point in May, 1933 but 20,000 
less than the record total of January, 
1930. 

The average annual use of electricity by - 
residential customers (including consump- 
tion of residential hall-lighting customers) 
in 1935 amounted to 792 kilowatt-hours as 
compared with 766 kilowatt-hours in the 
previous year. 

The total number of stockholders of the 
Company at the end of 1935 was 61,258 
of whom approximately 86 per cent live in 
Illinois and 72 per cent in Chicago. 

A copy of the annual report of the Company 
for 1935 will be sent upon request addressed 
to the Secretary. 


EDISON COMPANY 


72 West Adams Street, Chicago, Illinois 


wi new name 
over the door 


N March 24th, 1936, the old familiar name, 

Consolidated Gas Company, was changed 
to Consolidated Edison Company of New York, 
Inc. 

Thus the name of the great American whose 
first central station in Pearl Street, New York 
City, wasthe beginning of the electrical industry, 
takes its appropriate place in our corporate title. 


It has long been borne by two of our largest 
afliated companies. It not only symbolizes a 
great tradition, but also expresses to a large 
extent the present scope and service of the 
Company. 


AFFILIATED COMPANIES OF 


CONSOLIDATED EDISON COMPANY OF NEW YORK, INC. . 
ELECTRIC, GAS AND STEAM SERVICE FOR BUSINESS AND THE HOME Ss fee 


Vol. 65. No. 23 
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BAGS OF ls 


You touch a switch with your 
finger, serenely unaware of an 
electrical miracle which takes 
place! So dependable has the 
service of electricity become, the 
average user takes it utterly for 
granted. It is news only if at any 
time it ceases to function. 

Power to light a great city... 
power to drive fleets of trains on 
the electrified highway .. . 225,000 
horsepower concentrated in a 
single unit...back of the 
“button!” 

This 165,000 kilowatt turbine- 
generator is one of the latest of a 


long series of West- 
inghouse achievements 
in making electrical 
service better, cheaper, 
more dependable. The 
largest unit of its type in the 
world, it occupies a space de- 
signed a few years ago for a 
machine of only one-third its 
capacity. A single bolt in the 
rotor shaft of this giant generator 
is 310 inches long and weighs 
over five tons! 

Years ago Westinghouse in- 
troduced the steam turbine into 
America and applied it to 


50 YEARS OF ACHIEVEMENT 


Installed by the Philadelphia 
Electric Company and built by 
Westinghouse, this giant single 
shaft generating unit furnishes 
power and light for the Phila- 
delphia district and current for 
the Pennsylvania Railroad’s new 
main line electrification between 
New York and Washington. 


the generation of electricity in 
huge quantities...a revolutionary 
step which led to the develop- 
ment of the units of present-day 
capacities. That spirit of pioneer- 
ing, of ceaseless improvement, 
inspires to still greater achieve- 
ments as Westinghouse enters 
its second half-century. Westing- 


house Electric & Manufacturing 


Co., East Pittsburgh, Pa. 
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WORK GOES 


. . . and the American public has profited —for example, by 


a saving of $5,000,000 each night in its lighting bills. 


Each year new recruits are added to the army of scientists, 
engineers, and master craftsmen whose work created the 
modern x-ray tube and contributed so largely to building the 
vast radio industry. Because of their work, Glyptal, Carboloy, 
copper brazing, atomic-hydrogen welding, and many other 
new materials and new methods have helped industry to 
furnish you with new products—with improved products at a 


lower cost. 


Here 50 years ago, Edison established the factory which has 
grown into the Schenectady Works of the General Electric 
Company. Here Steinmetz conducted his investigations. And 
here, for more than 35 years, G-E research scientists have been 
exploring the secrets of nature. Their discoveries have stimu- 
lated the growth of new industries, have created new employ- 
ment, have provided new comforts and conveniences for you. 
And still the work goes on. The G-E scientists of today are 
maintaining the traditions of G-E research. 


G-E research has saved the public from ten to one hundred dollars 


for every dollar it has earned for General Electric. 


GENERAL ELECTRIC 


CONTEMPORARY 
COMMENT 


I wholly disapprove of what you 
say and wiil defend to the death 
your right to say it.—VOLTAIRE, 


George Otis Smith, J” 07 mevr Chair. 
man Federal Power Commission: Fault 
finding is so much easier than fact 
finding—but it never proves an ade- 
quate substitute, even as a_ pinch- 
hitter. Emotion likewise is too often 
preferred to reason as a short cut to 
an aroused public opinion, even though 
proved by experience not a safe route 
to right action. 


Charles W. Kellogg, Chairman, En- 
gineers Public Service: Proponents of 
the MVA Bill say that flood control 
and navigation improvement are 
Federal functions which Congress 
must carry out in any event, that elec- 
tric power results from the dams thus 
built, and that not to sell this is waste. 
The argument is similar to that of the 
man who lost a quarter between the 
planks of a boardwalk and then threw 
a dollar after it to make it worth while 
to tear up the plank walk to get back 
the money. 


Arthur H. Vandenberg, U. S. Senator 
from Michigan: I can’t conceive of the 
President spending any more money 
on them (’Quoddy and the Florida 
canal) when he can’t complete them. 


C. O. G. Miller, President, Pacific 
Lighting Corporation: Whatever im- 
pulses of sincerity there may be at 
the source of the Government’s utility 
policy, they become vitiated and de- 
based in the process of delegating 
power to others. 


Frank R. Innes, Western Editor, 
Electrical World: With every other 
industry, the electrical industry stands 
today on ground that may fall beneath 
its feet, through no fault of its own. 


John E. Zimmermann, President, 
United Gas Improvement: Some 
twenty-eight per cent of the net in- 
come of our subsidiaries is now ab- 
sorbed by taxes. They give every 
prospect of being greater in future 
years, 


Albert C. Laun, Vice President, Union 
Electric Light & Power Company, St. 
Louis: There is little reason to as- 
sume that if the Government is suc- 
cessful in destroying the electric in- 
dustry, it will not turn its attention to 
the various other legitimate lines of 
endeavor and will attempt to destroy 
these enterprises. 


Riley E. Elgen, Chairman, Public 
Service Commission, District of Colum- 
bia: Only dictatorial powers admin- 
istered by two-fisted men will avoid 
Government ownership, if at all. 
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rset of what the intermediary price fluc- 
; tuations may be over the next month or so, it is 
becoming increasingly evident that the next major 
_ | stock market movement should be toward materially 
» | higher levels. In the first place, stock prices are gov- 
erned by current and prospective corporate earnings, 
7 which in turn are determined by general business 
} | eonditions. The state of trade so far this year and 
: the continued reluctance of the industrial trends to 
respond to usual seasonal influences carry very favor- 
able implications concerning prospects for the second 
half of the year. Higher corporate taxes are inevitable, 
but the current improvement in business—compared 
with a year ago—is sufficiently wide to permit full 
absorption of the heavier levies and still leave enough 
' to provide an impressive increment to net earnings for 
companies. 


SECOND factor which cannot be overlooked is the 
recent pattern of the stock market itself. Major 
_ upward movements do not terminate in extreme dull- 
ness of trading, with narrow day-to-day price changes 
and insufficient volume to keep the ticker moving. On 
the contrary, such a market picture appears merely to 
confirm previously expressed opinions that the market 
has been in a period of consolidation following the long 
' yise which anticipated the excellent business gains now 
being seen. A new factor—not present in similar pre- 
vious periods—has been introduced by margin restric- 
tions which have resulted in many ordinarily active ac- 


The Market Situation 


Political developments promise to come in for increasing attention in June, 
but longer term prospects are encouraging and ample basis exists for 
) a constructive stock market attitude. 


counts having become “frozen.” Recent estimates have 
placed the proportion of dormant accounts at 30 to 40 
per cent of the total on brokerage house books. Consider- 
ing that the stock market has been deprived of such 
important buying power, the fact that the market has 
been in a generally advancing phase since the end of 
April must be regarded as striking evidence of the 
soundness of the fundamental price structure. 


developments still exert temporary 
effects upon the price trend—as shown by the action 
of the market immediately following the Administra- 
tion’s demand last week that the tax bill conform to 
previously expressed experimental ideas. But the tax 
uncertainty should shorily be out of the way, and dur- 
ing the current month the issues of the political cam- 
paigns will be more clearly drawn. This should con- 
tribute to further improvement in the general stock 
market background. It has been amply demonstrated 
during the past three years that business and the 
markets can rise in the face of politically inspired 
obstacles, and on the basis of what is so far known con- 
cerning intentions of the two major political parties, 
there is no reason to believe that insuperable obstacles 
to further trade and security price progress will be de- 
veloped. Consequently the opinion remains that the 
future holds sufficient promise to afford ample warranty 
for retention of intelligently selected security issues, 
and for taking advantage of the appearance of any new 
buying opportunities. 
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Business: 

Evidences of the declining trend of general business 
into the summer months have become more prominent, 
although the movement still is comparatively slow, 
with its very lack of speed affording considerable 
grounds for encouragement. With two months of the 
second quarter now behind us, it is evident that cor- 
porate earnings statements covering the current three- 
month period will make pleasant reading for stock- 
holders despite the continuing rise in the costs of doing 
business. Industrial activity appears to be better than 
ten per cent ahead of the same time a year ago, with 
numerous individual lines making even more favorable 
comparisons. For instance, electric power output for 
the latest week showed a gain of 15.3 per cent over a 
year ago; automobile output stood at about 110,000 
units against 96,500; total freight car loadings were 
681,447 as compared with 582,950, and the steel industry 
was operating at nearly 70 per cent of capacity versus 
only about 42 per cent a year ago. Gains of such size 
cannot help being translated into rising profits, in most 
instances, and earnings should of course advance faster 
percentagewise than gross revenues. Despite the fact 
that June will witness the beginning of intensive polit- 
ical campaigns, it does not seem probable that trade 
activity will decline sufficiently during this month to 
change the prospect of this quarter being the best 
similar period the country has enjoyed for five years. 


Utility Legislation: 

Even that arch-foe of the “power trust,” Senator 
George W. Norris, now sees little if any chance of 
Congress passing the Mississippi Valley Authority or 
Columbia River Power Authority Bills at its present 
session, and some surcease from new legislative perse- 
cution may be in store for the public utility industry. 
Not all is rosy, however, for in addition to the pros- 
pective further increase in the tax burden—in common 
with other industries—Washington advices are to the 
effect that funds will doubtless be voted to continue 
the telephone inquiry, and TVA Director Lilienthal 
has just been reappointed to a nine-year term. That 
director of government-subsidized competition against 
private utilities has distinguished himself by his ex- 
tremely immoderate views concerning the power ques- 
tion. 


Oil: 

Daily average production of crude oil has recently 
attained a new high peak for all time, and has en- 
gendered question in some quarters concerning the 
stability of the price structure. The situation admit- 
tedly is less satisfactory than many would like to see, 
but nevertheless examination of the statistics suggests 
that it is better than appears on the surface. In the 
first place, of course, the country has just entered its 
season of heaviest consumption, and from now until 
around the end of October stocks of gasoline will follow 
a downward trend. Secondly, crude oil stocks in the 
U. S. are the lowest—with the exception of one recent 
month—that they have been in twelve years. The new 
Rodessa field has introduced an element of uncertainty, 
but on the whole it appears that gasoline prices will be 
maintained at or near present levels until well into the 
summer, at least. 


Municipal Bankrupts: 


Invalidation of the Municipal Bankruptcy Act by the 
Supreme Court last week will probably have less effect 
upon the field of municipal bonds than might ordinarily 
be expected. Municipalities have been reluctant to take | 
advantage of the Act because by so doing they would 
be seriously jeopardizing their chances of future boy. — 
rowing on reasonable terms. Instead harassed com. | 
munities have usually attempted to work out voluntary 
adjustments with their bondholders, important exam. 
ples being Detroit, Miami, the State of Arkansas anq | 
Cook County, Ill. Virtually all political sub-division; | 
which have sought the protection of the Act have been 
in point of size and amount of bonds affected, relatively 
unimportant. 


Stock Yields: 


Current yields afforded by the best grade of common 
stocks are regarded as having little attraction by 
those who have always felt that a good grade issue 
should return around 5 per cent or so if it was to war. | 
rant purchase. Not only do unusually low bond yields © 
go far toward explaining current small returns from | 
most common stocks, but examination of yields afforded © 
by foreign stock issues makes our own look reasonable — 
by comparison. According to latest compilations, 40 | 
representative London-listed stocks sold to yield an | 
average of but 2.79 per cent; average net yield on | 
some 300 Paris issues was about 3.56 per cent, while | 
in Berlin—despite the precarious economic position of | 
Germany—40 standard dividend payers had an average | 
net yield of only 4.16 per cent. 


Rail Earnings: 

Early railroad reports covering results of April’s | 
operations disclose a continuation of the earnings im- | 
provement that characterized the exhibits of earlier © 
months. The first 40 or so roads to report showed a — 
growth of around 14 per cent in gross revenues, a gain 
which was translated into an 18 per cent rise in net 
operating income. Although later reports will doubt- 
less change the figures somewhat, it appears that the 
Class I rails enjoyed about 20 per cent greater net 
operating income in the first four months of this year 
than for the same period of 1935. 
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The Public’s Stake 
Our Utilities 


Political persecution of the utility industry hits no hand- 
ful of power barons, but undermines the investments of 
millions of our common citizens. 


By Louis GUENTHER 
Publisher, THE FINANCIAL WORLD 


* OUR people who constitute the 
intelligent, fair thinking popu- 
lation, could realize more fully what 
a strangle hold the Government has 
upon the utility industry with its 
super political control, they would 
wake up and bestir themselves to 
bring about its speedy removal. For 
unless such action is taken, the con- 
tinuance of this interference will so 
disrupt the machinery of the private 
utilities and allied industries that 
broad economic recovery in this 
country will be impossible. 


Governmental Threats 


No country can uniformly prosper 
unless its industrial activity is free 
both from the competition and 
hostility of its Government. A 
country cannot be half sick and half 
well. Yet we find ourselves plunged 
into such a situation by a Mad 
Hatter’s ambition for paternalistic 
supervision of a great enterprise, 
the utility industry. It has become 
great to satisfy the insistent de- 
mands of the people for more elec- 
tricity. Its growth has been fi- 
nanced by an unsuspecting citizenry 
who never dreamed that 
their own money as tax- 
payers would be used to 
practically destroy their 
money as investors. In- 
stead of allowing the in- 
dustry to function along 
sound lines, our Govern- 
ment has submerged it in 
a cloud of devitalizing un- 
certainties. For the time 
being its growth has been 


stunted, just when the 
country needs its help 
most to eliminate the 


pressing burden of con- 
stantly increasing relief 
rolls. And ultimate solu- 


does not lie in the direc- 
tion of destruction of 
private enterprise. 

To find that we have 
more than _ 20,000,000 


persons, one out of six of our 
population—resting for support on 
the bounty of the Government, 
after the appropriation of more than 
$10 billions, presents a_ startling 
paradox. We are worse off today 
in respect to the relief burden 
than when the depression was at its 
nadir; we are deeper in the mire. 
We seem unable to appease this 
Oliver Twistian appetite for help. 
Were it not for a plausible ex- 
planation this baffling paradox 
would remain  unexplicable. Its 
answer is to be found in the malad- 
justment in handling relief. In this 
the Government has signally failed. 
It has been unable to restore uni- 
form prosperity and it owes its 
failure to not encouraging the co- 
operation of private business. 


Automotive Example 


This conclusion is emphatically 
borne out by what has been done in 
the domain of private undertaking. 
If we place the demonstrated 
political inefficiency in recreating 


prosperity alongside the inspiring 
achievements of the motor industry 


LOUIS GUENTHER 


Challenges Public to Wake Up to What They Face 


—Aime du Pont 


in reviving its own business in the 
past two years, it will readily be 
recognized why individual initiative 
excels bureaucratic efforts in heal- 
ing a depression. The one em- 
phasizes organized efficiency, the 
other emphasizes disorganized in- 
efficiency. 

The motor industry has recovered 
its boom time volume of output and 
has added several hundred thousand 
workers to its pay rolls. It has 
spent several billions of dollars on 
materials, has added to its disburse- 
ments to shareholders, and has lifted 
to prosperity the accessory manu- 
facturers which are allied to the 
industry. The diffusion of its work- 
ing capital has directly benefited our 
entire population. 


Vital Question 


If this one major industry can 
contribute so materially to our re- 
covery spiral, why could others not 
do as well if they were permitted 
to function without the meddling 
and prying interference of the Gov- 
ernment and its minions? 

Unlike other industries, the motor 
industry is not hampered by a law 
seeking the extermination of its 
holding companies or inter-related 
corporations, hence it has been free 
to rise to its opportunities. 

Yet this bellwether cannot carry 
the burden of rehabilitation single 
handed. This task needs the cooper- 
ation of our entire business struc- 
ture. The Government 
does not seem to recog- 
nize this necessity, for it 
keeps raising barriers on 
the road to recovery and 
in so doing impedes the 
progress of industry in 
its return to prosperity. 

Contrast bright 
background of the motor 
industry with the picture 
presented by the utility 
industry. The latter is 
badly hindered in taking 
up its share in a recovery 
movement though in size, 
in amount of capital in- 
volved, and in the volume 
of business transacted it 
is a much larger factor 
in general industry. 

Because it has incur- 
red the displeasure of 
the Government it has 


| 
a 
the 
‘ect 
rily : 
ake 
uld 
| 
ary 
ons | 
€n, 
10n 
sue 
ar- 
om 
Jed 
ble 
an 
ile | 
of 
age | 
| 
| 
ier | 
net 
bt- 
the | 
net 
ear | 
| ‘ 
| 
| 


556 


The FINANCIAL WORLD 


Vol. 65. No, 23 


been tethered to a post, unable to 
move freely. Because of a few 
isolated abuses it has been over- 
taxed and stifled by legislation which 
threatens its existence in its pres- 
ent form. In addition to these twin 
obstacles, the Government has in- 
vaded its field of operation as a 
direct competitor. 

All this is a policy akin to cutting 
off one’s nose to spite his face—a 
policy from which the public suffers. 

With this cloud of uncertainty 
hanging over it it is futile to expect 
the utilities to take up their share 
of recovery. 

Considering this plight of one of 
our principal industries, the Shavian 
cry for industry to increase employ- 
ment, shorten work hours and raise 
wages is ridiculous. The oppor- 
tunity for fair profits is necessary 
‘to bring about this desideratum. 

A more graphic picture of the 
gap in our recovery, which in a 
measure explains the presence of 20 
million persons still on relief, is 
revealed by the inability to carry 
forward expansion plans’ which 
would not be unusual in ordinary 
periods. 

In normal years electric, com- 
munication and water utilities spend 
around $2.14 billion on expanding 
their facilities, improving their 
services and bringing about lower 
costs to their consumers. 

For the past year this outlay 
dwindled to $482.5 million. The dif- 
ference between the top and lower 
figure tells what damage a Govern- 
ment can do when it meddles in 
private enterprises. If this blight 


Utilities at 


TILITY executives cannot be 
reminded frequently enough 
wherein they have displayed a laxity 
in safeguarding their industry from 
unfair criticism by the new school 
of political thought. Instead of fight- 
ing it tooth and nail they stood by 
timidly, fearing that if ‘they countered 
with their own weapons of public 
argument they might be charged 
with propaganda and lay themselves 
open to reprisals. The result has 
been that until recently the public 
has heard only one side of the case. 
Instead of having gained any ad- 
vantage by this assumption of a 
meek and mild attitude, the utilities 
now find themselves in a tight corner 
and it has become a real struggle to 
defend their business from disinte- 
gration. 

But in order to do this success- 
fully the utilities must present a 
united front. The situation is no 
longer one which can be treated with 
silk gloves. It requires stiff punches, 


—Keystone View 
Utility Improvements Checkmated 
and All Because... 


could be removed the utilities would 
be in a position to spend several 
billion dollars for their delayed ex- 
pansion. This vast, but now dammed 
up, expenditure would find its way 
to the purchase of copper wire, 
transmission poles and lines, tur- 
bines, engines and other durable 
goods. Directly and indirectly these 
purchases would infuse greater 
manufacturing activity, of which 
the nation is sorely in need. Only 
through such expansion can unem- 
ployment be absorbed. 

But this huge energizing force 
has been crippled by the Govern- 
ment’s punitive attitude. It has 
brought the utility industry into 
the paradoxical position where its 
securities are selling in the bank- 
rupt brackets though its solvency 
is not involved. It has made for 
itself an enviable record during the 


depression. When most other busi. 
nesses found it difficult to keep oy 
of the red, it has operated in the 
black. It has conclusively demon. 


strated that it is a progressive 


industry. 


Still, all this excellent showing | 


exerts no influence on the fifteen 
million shareholders owning its ge. 
curities. They feel that the Govern. 
ment’s attitude has succeeded jy 
scuttling their investments. This 
mental state of defeatism springs 
from a hysteria and a fear complex 
which are not justified by existing 
circumstances. 

However, they are not the only 
victims of the Government’s mis- 
guided attitude. The public cannot 
help but share in it also, for any- 
thing that impedes progress inter- 
feres with their general well-being 
and material security. 

This is the principal and para- 
mount reason why it is high time for 
our public to realize the full signif- 
icance of this policy of retrogres- 
sion. If it can succeed in putting 
a blight on the utility industry, it 
can affect others similarly. 

This is why every citizen is vitally 
concerned in casting off this yoke 
of Government interference. The 
utilities do not object to sane regula- 
tion—rather, they welcome it. 
that matter it already is under 
such supervision in 47 of the States 
of the Union. 


But what it wants is the right to J 


For 


breathe, to expand normally. That | 


is what we all want, but will not | 
succeed in obtaining unless we wake | 


up and assert our rights. 


the Bar of Public Opinion 


such that only a well organized cam- 
paign of education can drive home 
and which would make it difficult for 
the politicians to counteract. 

The American people are not so 
stupid as to be lured into a position 
of false security by thinking they 
could prosper unless the industries 
upon which the country depends for 
its prosperity are permitted to oper- 
ate freely. Nor are the people so 
ignorant as not to realize that one 
of the most important cogs in the 
industrial machinery is the utility 
industry. 

If utility executives could only 
show them graphically to what ex- 
tént this security is threatened by 
the repressive chains that politicians 
have thrown around the industry, it 
would not be long before the public 
protested so loudly that a halt would 
be called against unjust harassment. 

The right kind of propaganda is 
required to do this. It should not 
take the form of protests, but should 


be sound and factual information | 


pointing out how it is the public 
that suffers most when the utilities 
are unable to perform their work 
freely. 

Let it be called propaganda; the 
term no longer reflects reproach 
since the politicians themselves are 
the most adept in practising it. 
Only through propaganda, and what 
more properly can be called the 
legitimate fostering of public rela- 


tions, can the utility industry suc- | 


cessfully carry its case to the bar 
of public opinion. It can also rely 
upon having its case fairly adjudi- 
cated before this tribunal. 

As trustees of the 


custodians of more than $13 billion 
invested capital, it has become their 
bounden duty to wage this battle of 
public enlightenment relentlessly and 
incessantly until it is won—and it 
can be won, but it takes real fighters 
to lead the industry on to victory. 


interest of | 
more than ten million investors and | 
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“Lessons” the IVA 


Like the Cuckoo Bird, the TVA is taking over and util- 

izing the facilities established by others. With this and 

other advantages, it is able to offer low—but subsidized 
—power rates. 


By WENDELL L. WILLKIE 
President, THE COMMONWEALTH & SOUTHERN CORPORATION 


electric utility industry in 
the United States represents an 
investment of approximately $13 bil- 
lion. At the close of 1935, over 21 
million of the homes and farms in 
the country were being served with 
electricity. Together with the 
stores, factories and other users of 
electricity, the total number of cus- 
tomers is now in excess of 25 mil- 
lion. The homes and farms of the 
United States are now using 14 bil- 
lion kilowatt hours per year, which 
is five times the consumption of 
1920. At the same time, the average 
price paid by the domestic 
customers of the country as 
a whole has declined from 
7.45 cents to 5.03 cents per 
kilowatt hour, a reduction of 
2.42 cents per kilowatt hour 
or 32 per cent. During the 
period from 1920 to 1935, 
the electric utility industry 
increased its investment ap- 
proximately $8.7 billion, the 
greater portion of which was 
expended in facilities neces- 
sary to take service to cus- 
tomers. Approximately twice 
as much was expended for 
that purpose as for generat- 
ing plants and facilities. 


Communities Served 


Every community in the 
United States of over 1,000 
population now has electric 
service; in addition there are 
over 33,000 villages of less 
than 1,000 population enjoy- 
ing electric service and over 
20,000 of these hamlets have less 
than 250 inhabitants. Of course 
electricity had to be brought to 
these villages and towns and to 
these households before they could 
make use of the many electric ap- 
pliances now available to them. 

The Cuckoo Bird is noted for the 
fact that it never builds a nest of 
its own it lays its eggs in the nests 
of other birds. After electricity has 
been brought to all of these villages, 


towns and hamlets, after billions 
of dollars have been expended in 


substations, transmission lines and 


distribution systems, after uniform 
rates have been established over a 
large part of the country, giving the 
same low rates to people in the 
hamlets as in the large cities, then 
the Federal Government conceives 
and establishes the TVA _ and 


takes advantage of the nest built by 
another bird. 

The idea behind the TVA was that 
it would establish a yardstick for 
The ideal of the 


electric rates. 


WENDELL L. WILLKIE 


The TVA Takes Advantage of a Nest Built by 


Another Bird 


yardstick was set forth by Arthur 
E. Morgan, Chairman of the Ten- 
nessee Valley Authority, in The 
Forum in March, 1935, in the fol- 
lowing words: 


“The President wishes that some- 
where in America there should be a 
case of public generation, distribution, 
and sale of power. He is of the opinion 
that power developed in this country 
ought not everywhere be a public proj- 
ect, that private development of power . 
has, decided advantages and ought not 
to be abandoned. But he feels there 
ought to be here and there cases of 


—Blank & Stoller 


public ownership which can serve as 
comparisons. And if they are to serve 
as comparisons, they must be open and 
above board, with nothing hidden. They 
must be fair, with no special arbitrary 
advantages. They must pay taxes, just 
as private utility companies must do, 
and every reasonable charge, if they 
are to provide us with a fair com- 
parison,’ 


How far astray the TVA has gone 
in the yardstick ideal, subsequent 
events have demonstrated very 
clearly. How far the comparison 
of costs has failed to be “open and 
above board,” the facts have shown 
conclusively. How many “special 
arbitrary advantages” the TVA has 
asked for and been granted, the 
record shows. The TVA asserts that 
it has demonstrated what can be 
done in the way of increased use of 
electricity in the homes through low 
rates, low priced appliances and 
liberal terms of payment for elec- 
tricity consuming devices. It has 
established some very low rates. Per- 
haps the clearest explanation of 
these rates may be found in 
the statement in the Aber- 
deen, Mississippi, Examiner 
of November, 1935. 


Outright Gift 


An article in that news- 
paper, stated that the United 
States Government “will make 
Aberdeen an outright gift of 
45 per cent of the cost of a 
new electric distribution sys- 
tem and the remaining 55 per 
cent to be repaid over a long 
period of years at a low rate 
of interest—$53,550 is to be 
given Aberdeen free, gratis 
and for nothing by the United 
States Government.” The Ex- 
aminer goes on to say that if 
this outright gift is obtained 
from the United States Gov- 
ernment, Aberdeen citizens 
will get their electricity at 
TVA rates, which are about 
one-half of what they are now 
paying. Thus the mystery of 
low rates is explained. The Federal 
Government will borrow money upon 
which it has to pay interest which 
must be contributed by the tax- 
payers, generally, and give this 
money to Aberdeen, Mississippi, and 
other localities “free, gratis and for 
nothing” so that they may obtain 
the benefit of TVA rates. Here is 
a lesson to be learned from the 
TVA, namely, that low rates are pos- 
sible if 45 per cent of the cost of 


ut 
the 
ive 
en 
se. 
in if 
his 
es 
lex 
ng | 
ily 
is- 
Lot 
ly- 
| 
ng 
‘or 
if- 
| 
ng 
it 
ke 
he | 
la- | 
or 
ler 
bes 
to 
es 
he 
it. fe 
at 
he | 
ar 
y 
li- 
of 
nd 
on Ff 
ir 
of 
nd : 
it 
rs | 


558 


The FINANCIAL WORLD 


Vol. 65. No. 23 


the distribution system is obtained 
from the Federal Government, “free, 
gratis, and for nothing.” 

In the year, 1935, the TVA paid 
taxes in the amount of $16,900 on 
property and funds totalling $384 
million. If it were privately owned 
and operated, it would be paying 
on that property and funds from 
nine to ten million dollars in taxes. 
Yet there is to be “nothing hidden” 
and there are to be no “special 
arbitrary advantages.” The TVA 
has removed millions of dollars 
worth of property in Alabama from 
the tax rolls. 

The TVA has taken property and 
funds in the amount of $380 million 
and has written off all but $19 mil- 
lion to flood control, navigation, ex- 
perimental work and other  pur- 
poses. There are hundreds of dams 
throughout the country owned and 
operated by private companies which 
also contribute to flood control, to 
navigation, etc., but they receive no 
grant or subsidy from the Federal 


Government —they are unable to 
write down their investment to a 
mere fraction chargeable to power. 
There is no way the private utilities 
may profit from this lesson, not un- 
less the Federal Government sub- 
sidizes them or makes them a grant 
so that they too can write-off a 
similar proportion of their property 
to flood control, navigation and ex- 
perimental purposes. 

The TVA has the whole taxing 
power of the United States behind it. 
It can step up to Congress and get 
an appropriation whenever it needs 
the money. For these reasons it is 
able to borrow all of the money it 
requires at 34 per cent and less while 
the private utilities are compelled to 
pay much higher rates in order to 
attract capital for their needs. 

The real lesson the TVA teaches 
is that public ownership is not fair 
and that the so-called yardstick it 
creates is really but a collection of 
special arbitrary advantages. What 
the TVA has done with respect to 


low rates is not the result of any 
initiative, good judgment or expert 
knowledge on its part; it is not be- 
cause it has any peculiar ability 
which has been denied to those con- 
nected with the privately owned 
companies, but it is because it has 
been given special advantages, sub- 
sidies and grants which privately 
owned utilities are not able to avail 
themselves of. It is because, like 
the Cuckoo Bird, it has not built a 
nest of its own but has seized the 
nest of another bird. If the Federal 
Government were to give the private 
utilities of the Tennessee Valley as 
well as those elsewhere in the United 
States the subsidies and grants and 
special advantages, relief from taxes 
and low cost of money made avail- 
able to the TVA and the municipali- 
ties it serves, the privately owned 
utilities could and would put in force 
rates for electricity materially lower 
than those now charged by the TVA 
and the municipalities to which it 
furnishes electricity wholesale. 


Low Rates vs. Appliance Sales 


Recent studies indicate that the effectiveness of rate 
reductions in promoting additional use of current has 
been greatly exaggerated. 


NE of the most universally ac- 

cepted theories concerning the 
public utility industry is the as- 
sumption that rate reductions are 
very effective in stimulating in- 
creased use of electricity by the 
domestic consumer. It is apparently 
based partly upon general conclu- 
sions drawn from the fact that 
consumption of electricity has in- 
creased substantially in recent years 
as domestic rates have declined and 
from the experience of a few oper- 
ating companies in some localities 
where rates have been’ reduced 
sharply. In 1935, over 13.9 billion 
kilowatt hours of electricity were 
sold to domestic service customers, 
an increase of almost three billion 
k.w.h. over 1930. The average rate 
per k.w.h. in 1935 was 5.03 cents, as 
against 6.03 cents in 1930, a decrease 
of about 16% per cent. 

Such general conclusions fail to 
give due recognition to important 
changes in the amounts of electricity 
consumed in the operation of various 
electrical appliances, and their rela- 
tive position in proportion to the 
total used. It is impossible to com- 
pile accurate statistics covering the 
total amounts of current used by 
refrigerators, radios, washing ma- 
chines, oil burner motors and the 


numerous other accessories in oper- 
ation in American homes, but an 
approximation can be obtained by a 
survey which, although not quan- 
titatively exact, affords a reasonably 
reliable basis for gauging their rela- 
tive importance. The results of such 
a survey undertaken by the Edison 
Electric Institute indicate serious 
fallacies in other interpretations of 
domestic light and power statistics. 

Averaging year-end estimates of 
Electrical Merchandising and other 
trade papers for 1934 and 1935 to 


—Keystone Vicw 


The Typical “Electric Kitchen” Provides 
Much Room for Improvement 


obtain an approximation of units in 
use during 1935, the figures for some 
of the more important types of elec- 
trical appliances in American homes 
are as follows: flatirons, 19.4 mil- 
lion; ranges, 1.1 million; radios, 19.2 
million; refrigerators, 6.5 million; 
vacuum cleaners, 9.8 million; wash- 
ing machines, 8.9 million; oil burn- 
ers, 912,000; electric clocks, 8.3 mil- 
lion; heaters, 3.4 million; percolaters, 
5 million; toasters, 8.4 million; iron- 
ing machines, 895,000; water heaters, 
320,000. The sales of certain types 
of electrical appliances have increased 
greatly over the past five years, 
notably refrigerators, radios and 
electric clocks. Nevertheless, even 
allowing for replacements of worn 
out and obsolete units, a large factor 
of error enters into the calculations 
if it is assumed that all of the 
accessories are employed simultane- 
ously. It must be recognized that 
large numbers of appliances are out 
of service part of the time because 
of duplications, vacancies, dual resi- 
dences, repairs and other factors. 
Estimates of the numbers in use 
range from 40 per cent of the total 
in the case of heaters to 95 per cent 
for oil burners. Consequently, the 
effective number must be reduced 
from 5 to more than 50 per cent in 
order to arrive at a reasonable esti- 
mate of annual consumption of elec- 
tricity. This number may then be 
multiplied by the average annual use 
in k.w.h. to obtain the total consump- 
(Please turn to page 573) 
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Surplus 


Power Capacity— 


Mythr 


EEI’s economist holds that additional generating ca- 

pacity is needed in only a few sections of the country. 

Political uncertainties becloud outlook for boom in 
construction of new facilities. 


By WILLIAM M. CARPENTER 


Economist, EDISON 


XPENDITURES for new con- 

struction by the public utilities 
are predicated upon two big IFs, 
both of which are wholly beyond 
their control. IF government per- 
secution of their business should 
cease and IF industrial recovery 
should continue, the electric light 
and power companies would be justi- 
fiably confident in spending large 
sums for expansion of lines and for 
the modernization of plants. 

It is trite to observe that electric 
facilities are constructed to meet an 
expected demand. Their actual con- 
struction creates very little new 
electric business by itself. Regard- 
less of all that has been said about 
rate reductions and in spite of all 
the activities of the merchandising 
departments, what determines the 
capacity of plants, substations and 
lines is business activity and the 
companies that do the best for their 
investors are usually the ones that 
most accurately gauge the im- 
mediate future and develop their 
plans accordingly. Over-exuberance 
of construction has often resulted in 
a diminished return on investment 
and an impaired net income. 


Realistic Examination 


However devoutly we may wish 
for the inauguration of a. “breath- 
ing spell” for utilities and however 
pleasant it might be to indulge in 
optimistic prophesies, little is just 
now to be gained by self-deception. 
The best interests of the investor 
are usually found in a realistic ex- 
amination of the situation and a 
careful analysis of the facts and 
there have been numerous cases of 
record in the past when similar 
frankness would have saved much 
later sorrow. 

Rarely has the problem of fore- 
casting the future been so difficult 
for the business man as it has dur- 
ing the past year and within the 
last month it has become doubly so. 


_ ELECTRIC INSTITUTE 


In pre-depression years, when net 
was not so close on the heels of 
gross, companies could, with con- 
fidence, build with an eye to the 
future, with the assurance that the 
country’s normal growth would 
soon absorb such extra plant into 
beneficial use. With the beginning 
of the depression, the utilities were 
thus provided for some time ahead 
and, as the result of the construc- 
tion program adopted by industrial 
executives at the instance of Presi- 
dent Hoover in a brave but (as it 
afterward turned out) misguided at- 
tempt to stem the depression, the 
light and power companies were 
committed to an additional large in- 
crease. In spite of the extent of 


present recovery, some of this still 
remains as excess in many parts of 
the country. In other sections, how- 
ever, the margin is about used up 
and some additional installations 
must soon be undertaken to meet the 
peak loads of December—when and 
if they occur. Beyond this, a con- 
tinuation of the cycle of recovery 
would dictate the resumption of 
long-range planning and the de- 
velopment of comprehensive im- 
provement programs spread over a 
period of years. 


Surplus Areas 


Much wishful thinking has been 
indulged in on the part of the 
Federal Power Commission, some 
copper people and certain manufac- 
turers on the subject of this gen- 
erating capacity. The present ex- 
cess is very badly distributed. As 
might be expected, the surplus is 
largest in the agricultural region be- 
tween the Mississippi River and the 
Pacific Slope. On the Pacific Coast, 
as a whole, demand and capacity are 
practically in balance and the in- 


Construction Expenditures of Electric Light & Power Industry 


(Including Private and Municipal Plants 
but Excluding Federal Projects) 


Expenditures for 


; Actual Expenditures Budget 
Section: 1934 1935 1936 
New $10,500,000 $12,000,000 $14,000,000 
Middle Atlantic .......... 45,000,000 55,000,000 30,000,000 
East No. Central ........ 25,500,000 34,000,000 40,000,000 
West No. Central ......... 6,500,000 10,000,000 12,500,000 
South Atlantic .......... 15,000,000 20,000,000 22,500,000 
East So. Central ......... 3,500,000 6,000,000 6,000,000 
West So. Central ........ 4,000,000 8,000,000 10,000,000 
4,000,000 5,000,000 7,500,000 
16,000,000 20,000,000 22,500,000 

$130,000,000 $170,000,000 $165,000,000 


Federal Government Expenditures for Enterprises 
In Which Electricity is Involved 


Tennessee Valley Authority .. 
*All Other (estimated) ...... 


Total Federal (about) ... 


*Passamaquoddy, Bonneville and some small beginnings on other operations. 
Grand Coulee, and Fort Peck, not being power projects, are not included. 


1934 1935 
... $25,754,000 $45,267,000 
... 24,767,000 18,496,000 
9,479,000 16,237,000 
‘ . $60,000,000 $80,000,000 


Calendar Years 
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Public Utility Securities 
for Diversified Porttfclios 


ROM the standpoint of demand for its products, few 
industries face so bright a future as the public utility 


industry. 


At the present time electric production is running 


over 10 per cent above 1935, natural gas sales are reaching 
new highs, and the traction and manufactured gas divisions 
However, 
from the standpoint of political regulation, recent months 
have been troubled ones for the industry. Because of the 
unsettled political situation the market is reluctant to dis- 
count utility earnings as far in advance as formerly and as a 
consequence the industry offers the careful investor many 
outstanding opportunities for speculation and investment. 
Diversification—geographical and industrial—is extremely 
important. The careful investor must realize that it is unwise 
to place a large proportion of his total assets in any one 
industry. Further, it must be remembered that diversifica- 


are contributing to the general upward trend. 


tion within each industry is important. 


For those who are 


planning their portfolios with these factors in mind THE 
FINANCIAL WORLD offers the following securities for con- 


sideration on a long term basis: 


Investment Grade Bonds 


Recent 

Price Callable Yield 
Lake Erie Power & Light Co. Ist & ref. ““C”’ 6s, 1952 102 105 5.9 
Penn Central Light & Power Ist 4%s, 1977......... 103 105 4.4 
Southern Wisconsin Electric Ist ‘““A”’’ 5s, 1956....... 102 105 4.9 

Medium Grade Bonds 
Monongahela West Penn Public Service deb. 68,1965. 101 110 5.9 
National Power & Light deb. ‘“‘A’”’ 6s, 2026.......... 102 110 5.9 
Penn Ohio Edison deb. *‘A”’ 6s, 1950............... 105 105 5.7 
Texas Electric Service Ist 5s, 1960................. 102 105 4.9 
High Grade Preferred Stocks 
Cincinnati Gas & Electric 5% “‘A”’................. 104% 107% 4.8 
Consolidated Edison $5 cum...................... 106 105 4.7 
North American Edison $6 cum.................... 104 105 5.8 
Public Service of N. J. 8% cum................... 152 Not 5.3 
West Penn. Electric 6% cum...................... 93 110 6.5 
Medium Grade Preferred Stocks 
Columbia Gas & Electric ‘“‘A’’ 6° cum............. 99 110 6.1 
Commonwealth & Southern $6 cum. (B.D. $3.75).... 71 110 *4.2 
Federal Light & Traction $6 cum.................. 92 110 6.5 
Louisville Gas & Electric (Del.) ‘‘A’’ $1.50 non cum. 22 Not 6.8 
88 110 6.8 
Dividend Paying Common Stocks 

Recent Div. 

Price Rate Return 
American Telephone & Telegraph.................. 165 9.00 5.5 

Non-Dividend Paying Common Stocks 

American Power & 11 None Nil 
American Water Works & Electric................. 22 None Nil 
Commonwealth & Southern....................... 3. None Nil 


*Indicated return based on current rate of payment, $3 a year. 


stallation of the first machines at 
Boulder Dam and Bonneville will 
satisfy probable requirements for 
some time to come. In some of the 
industrial areas east of the Mis- 
sissippi, however, there are indica- 
tions of the necessity for new plants. 

At the same time, it must be re- 
membered that further expansion of 
industrial production will most prob- 
ably be horizontal and not vertical. 
In other words, instead of putting 
in more machinery, a large number 
of industries will work extra shifts, 
This will benefit the utilities be- 
cause, instead of requiring new 
generators, it will mean more out- 
put, and better utilization of exist- 
ing equipment. 

Whenever utility construction is 
mentioned, the man in the street 
thinks only about generating capacity. 
Actually, this is a minor item. Dur- 
ing the decade preceding the depres- 
sion it comprised only one-third of 
the total expenditures, twice as much 
money being spent on getting the 
power to the consumer as was spent 
on making the power itself. The con- 
struction budget, therefore, is deter- 
mined by the number of new con- 
sumers. 


“Undoubling” Families 


A factor of importance in this 
connection is that the “‘doubling-up” 
of families, which was so con- 
spicuous during the worst of the 
depression, seems to be nearly over. 
The “undoubling” of these families 
has resulted in an increase of some 
900,000 domestic electric customers 
since 1932 and represents a non- 
recurring factor that has deluded 
many people into thinking that the 
expansion of electric service is once 
more going on at pre-depression 
rates. 

The nature and extent of 1936 
construction, as contemplated by the 
companies in making out their bud- 
gets at the end of 1935 is given in 
the accompanying table, which 
shows a very conservative point of 
view and the expectation of merely 
carrying on the 1935 expenditures 
at the same rate through another 
year. While these figures show a 
decided improvement over 1934, they 
are still far below the average of 
some $750 million during the ten 
years from 1923 through 1932. 

It is, of course, impossible to 
make exact predictions, but it may 
be pointed out that uncertainties 
which have been injected into the 
business picture recently may result 
in some curtailment of industrial 
_ activity in the forthcoming months. 
_ It is again open to doubt that the de- 
_mand for electricity next fall will 
| greatly exceed that of 1935. There 
is no method of telling just how the 
Ben will jump, but it is already 


evident that business executives are 
| becoming wary. 
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Territories Affected by the 
Federal and State Power Projects 


Pacific Coast Group 


Grand Coulee, Bonneville, 
Central Valley, Boulder Canyon 


Central Public Service 
Portland Electric Power 
Portland General Electric 
Cities Service Company : 
Cities Service Power & Light 
Electric Bond & Share 
American Power & Light 
Central Arizona Power 
Northwestern Electric 
Pacific Power & Light 
Washington Water Power 
Pacific Gas & Electric 
Pacifie Lighting 
Los Angeles Gas & Electric 
Southern California Edison 
Standard Gas & Electric 
California Oregon Power 
Mountain States Power 
San Diego Consolidated Gas 
Stone & Webster 
Engineers Public Service 
Puget Sound Power & Light 
United Gas Improvement 
Arizona Power Co. 


. Texas Group 


Lower Colorado 
River Authority 


Electric Bond & Share 
American Power & Light 
Dallas Power & Light 
Texas Electric Service 
Texas Power & Light 
National Power & Light 
Houston Lighting & Power 
Stone & Webster 
Engineers Public Service 
Gulf States Utilities 
United Light & Power 
San Antonio Public Service 


North Central Group 


Fort Peck, Casper-Alcova, 
Central Nebraska Public Power, 
Loup River 


Cities Service Company 
Cities Service Power & Light 
Cheyenne Light Fuel & Power 
Public Service Co. of Colorado 
Rawlin’s Electric 
Electric Bond & Share 
American Power & Light 
Montana Power 
Nebraska Power 
North American Company 
Kansas Power & Light 
United Light & Power 
Standard Gas & Electrie 
Mountain States Power 
Northern States Power 
Stone & Webster 
Engineers Public Service 
Western Public Service 
United Light & Power 
Iowa-Nebraska Power 
Utilities Power & Light 
Interstate Power 


TVA Group 


Pickwick, Wilson, Joe Wheeler, 
Guntersville, Chickamauga, 
Niwassee and Norris Dams, 

Bluestone Reservoir. 

American Gas & Electric 
Appalachian Electric Power 
Appalachian Power 


Ohio Power 
Wheeling Electric 


American Water Works & Electric 
West Penn Electric 
Potomac Edison 
West Penn Power 
Monongahela West Penn P. S. 
Associated Gas & Electric 
General Gas & Electric 
Broad River Power 
Penn Central Light & Power 
Pennsylvania Electric Company 
Virginia Public Service 
Cities Service Company 
East Tennessee Light & Power 
Columbia Gas & Electric 
Cincinnati Gas & Electric 
Dayton Power & Light 
Union Light, Heat & Power 
Commonwealth & Southern 
Alabama Power 
Georgia Power Co. 
Mississippi Power Co. 
Ohio Edison 
So. Carolina Power 
So. Indiana Gas & Electric 
Tennessee Electric Power 
Duke Power 
Electric Bond & Share 
Electric Power & Light 
Arkansas Power & Light 
Mississippi Power & Light 
National Power & Light 
Birmingham Electric 
Carolina Power & Light 
Memphis Power & Light 
Tennessee Public Service 
West Tennessee Power & Light 
North American Company 
North American Edison 
Union Electric Light & Power 
North American Light & Power 
Illinois Power & Light 
Potomac Edison 
Standard Gas & Electric 
Duquesne Light Co. 
Louisville Gas & Electric 
Stone & Webster 
Engineers Public Service 
Virginia Electric & Power 
United Light & Power 
Columbus Railway Power & Light 


4 D 
M 
I 
yr —.. O N 
N 
: 
MONTANA Fort PeckX¥ NORTH DAKOTA MINNESOTA 


@ Federal or State 


| WYOMING 


Power Project 
= Border of Area Affected 


N SOUTH DAKOTA 


IOWA 


NEBRASKAgm dup 

‘Central Nebraska 

COLORADO N Pub. Power 


\ KANSAS 


MISSOURI 


| OKLAHOMA [ 
NIZON, « ARKA 
‘A NEW ! 
ee 

\ 
> 
= Lower Colorado 
Z River Authorit 
KEY: 


561 
| 
| 
| 
| 
N 
| | 
ICHIG ork Fans 
e = 
PA. 
CALI K w. VA: Sua 
Wilson’ Gunter \CAROLIN 
Dam | © 
Joe 
) & 
4 2 
\ 
| \ 4 oF ‘ 
‘ 


562 


The FINANCIAL WORLD 


Vol. 65. No. 23 


New Public 


wove 40 years ago, at which 
time electric output was only 
about 1/50th of what it is today, 
the financing of the construction of 
power plants and distribution sys- 
tems in all but the largest com- 
munities in the United States was 
rendered difficult because of the need 
of securing other than local capital. 
This problem, beginning about that 
time, was partially solved through 
the organization of companies, the 
equity capital of which was supplied 
by electric equipment interests, com- 
panies which took construction bonds 
and, in turn, issued their own bonds, 
secured by such construction bonds 
on numbers of properties in diversi- 
fied territories, which were sold to 
the public. This method of financ- 
ing continued for a number of years, 
finally to be superseded by the forma- 
tion of holding companies. 


Financing Facilitated 


These holding companies, with 
their diversified risk spread over 
communities both large and small in 
different sections of the country, 
were able to sell their own securities 
and, with the proceeds, supply the 
operating companies with a large 
part of the junior capital essential 
to provide an equity for their senior 
securities which were sold to the 
public, thus enabling the raising of 
all capital necessary for expansion. 
Only with such help could those 
operating companies most in need of 
both junior and senior capital have 
gotten it at all, or at least at a cost 
which would not be so high as to 
restrict their services and growth. 
Other conditions being equal, the 
public has purchased bonds and pre- 
ferred stocks of operating companies 
under good holding company control 
more readily than those of indepen- 
dent companies serving any but the 
very largest cities. Mr. David E. 
Lilienthal, a director of the T.V.A., 
wrote in 1929 regarding the value 
of the holding companies and said 
“nerhaps most important of all to 
the holding company must go the 
credit for the unprecedented flow of 
capital into the public utility indus- 
try making possible extension and 
improvements of service.” During 
the World War the earnings of oper- 
ating companies were drastically 
curtailed and, to provide the facili- 
ties needed to meet the increased 
demand that followed the war, to a 
very large extent, the equity capital 


Cold statistics clearly show effects of Government’s 

power policies on the investors’ pocketbook. Proximity 

of TVA to the issuing company has become potent 
factor in market appraisal of utility securities. 


of many of the operating companies 
was supplied by holding companies. 

The chart presented below in- 
dicates the annual electric output in 
k.w.h. and the annual construction 
expenditures since 1921, and the 
aggregate installed k.w. capacity 
since 1928, figures prior to that date 
being unavailable. From this, it 
will be noted that the trend of 
construction from 1921 to 1930, as 
well as the total k.w. installed ca- 
pacity, practically paralleled the 
growth in load. However, today the 
margin of safety of excess installed 
capacity over current output con- 
servatively regarded as required by 
the industry during the 10 years 
preceding the depression is not be- 
ing maintained. Additional gen- 
erating units require nearly two 
years for construction and if the 
rate of increase in consumption 
continues we may well be faced with 
serious shortages in certain sections 
of the country. 

Since the depression there has 
been little or no public utility financ- 
ing except for refunding purposes. 
There have been no common stock 
issues, with few exceptions, and, 
since 1932, there has been prac- 
tically no increase in k.w. installed 
capacity. Notwithstanding the fact 
that output has increased from 8&3 
billion k.w.h. to over 100 billion 
k.w.h. per annum since 1932, electric 


Power Output Danger 
Point Being Reached? 
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companies’ annual construction ex- 
penditures have decreased from ap- 
proximately one billion dollars in 
1930 to less than approximately two 
hundred million dollars in 1934 and 
in 1935, and the construction pro- 
grams of the electric utilities com- 
panies for each of the past two years 
have been less than for any year 
for the past fifteen years. 

For many operating electric com- 
panies, particularly those in ter- 
ritories threatened with govern- 
mental competition, financing of the 
necessary and essential extension of 
distribution facilities has only been 
possible through funds advanced by 
holding companies which have as- 
sumed similar functions of financ- 
ing during the depression that they 
did following the world war. Other 
operating electric companies are un- 
willing to make any other than im- 
mediately essential capital expendi- 
tures because of the serious restric- 
tions imposed on operating com- 
panies by the Public Utility Act of 


1935. 


Challenge Ignored 


In December, 1935, Mr. Wendell 
L. Willkie, president of The Common- 
wealth & Southern Corporation, 
stated: 


“If the utility industry knew today 
that it could reach a reasonable com- 
promise with the Administration by 
which the death sentence of the 
Wheeler-Rayburn bill could re- 
pealed and the sane regulation of the 
industry established and the invasion 
and duplication of its systems directly 
and indirectly by its own Government 
could be removed, it could double its 
capital expenditures tomorrow. It 
could begin a program which would 
put thousands of men in this country 
back to work largely in the manufac- 
ture of durable goods and construction 
work where all economists agree lies 
the necessity for activity in order to 
produce the return of economic pros- 
perity.” 


The fact is that vast amounts of 
idle capital which might be con- 
structively employed by this industry 
for new construction remain idle 
and this industry is restrained from 
making the tremendous contribution 
through such new construction and 
utilization of additional capital which 
it could and undoubtedly would make, 
except for reasons which are obvious. 
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By Lorinc R. Hoover, 


Vice President 
BLYTH & COMPANY, INC. 


This condition is due to the uncer- 
tainties overhanging the industry 
occasioned primarily by a govern- 
mental policy which appears to be 
designed to force governmental 
ownership of this business. 


Federal “Projects” 


The Federal government has em- 
barked upon numerous power proj- 
ects under the guise of improving 
navigation or effecting flood control, 
harbor improvement, irrigation, or 
national defense. A few of these 
projects are the construction of 
Grand Coulee, Bonneville, Norris 
Dam, and the establishment of the 
Tennessee Valley Authority. There 
is pending in Congress today a bill to 
establish a Mississippi Valley Au- 
thority which would directly supply 
electric energy in competition with 
nearly 900 privately owned electric 
utilities, located in all or part of 23 
States, owned by approximately 
2,000,000 security holders, and repre- 
senting private investment of ap- 
proximately $5 billion. Such pri- 
vately owned electric utilities serve 
approximately 11,000,000 customers 
in a population of about 46,000,000. 


Utility Financing 


Furthermore, the Federal Govern- 
ment through the Public Works Ad- 
ministration is today making out- 
right gifts of public funds to mu- 
nicipalities and other political sub- 
divisions amounting to 45 per cent 
and long term loans at low rates of 
interest to finance the remaining 55 
per cent of the total estimated cost 
of new power plants and trans- 
mission systems to be constructed 
in communities already adequately 
served. Up to February 15, 1936, 
there have been allotments for loans 
and grants to 263 such communities 
involving an expenditure of approxi- 
mately 75 million. The conditions 
imposed in making loans for those 
purposes are such as effectually to 
put the control of such municipal 
plants in the hands of the Federal 
authorities. This apparent govern- 
mental policy to ultimately force 
public ownership, together with the 
other projects above referred to, has 
tended to depress the market price 
of junior and equity securities of 
electric companies which are owned 
by well in excess of 10,000,000 in- 
vestors. 

On January 1, 1933, the total mar- 
ket value of all gas and electric oper- 
ating and holding companies’ com- 
mon and preferred stocks listed on 
the New York Stock Exchange 
amounted to $3,785 million. These 
market values fell to $1,903 million 
on March 1, 1935, and since that 
time have recovered, it is believed, 


largely because of the general belief 
that the Public Utility Act of 1935 
is unconstitutional and to the con- 
sistent increase in electric output. 
The total market value of all such 
listed securities on April 1, 1936, 
amounted to $3,914 million. As 
compared to this, the total value of 
all common and preferred stocks of 
the major classifications of other in- 
dustries including automobiles, chemi- 
cal, communication, food industry, 
petroleum, railroad, and retail mer- 
chandising amounted to $12,670 
million on January 1, 1935, and on 
April 1, 1936, amounted to $30,770 
million, an increase of 142 per cent. 

The governmental policy as in- 
dicated by the projects above men- 
tioned has not alone affected ad- 
versely the equity securities of 
utility companies but also the senior 
securities of the companies located 
in those territories where govern- 
ment power projects are currently a 
threat of immediate unfair competi- 
tion. 


Within- Without 


The tabulation below is a statis- 
tical comparison and the ratings of 
senior securities of two groups of 
companies (each group of companies 
being within the same _ holding 
company system or management) 
consisting of operating companies 
located respectively within and with- 
out the sphere of one of the govern- 
ment competitive projects, namely, 
Tennessee Valley Authority, com- 
monly known as TVA. This chart 
shows conclusively that senior se- 
curities of companies within the 
zone of the TVA, although statisti- 
cally as good as senior securities of 
many companies outside that zone, 
are nevertheless selling at substan- 
tially lower prices, higher yield 
bases, and have lower statistical 
ratings. The value of the securities 

(Please turn to page 581) 


How the 


TVA Is 


Affecting Utility Bond Prices 


THE COMMONWEALTH AND SOUTHERN CORPORATION—SUBSIDIARIES 


For the Twelve Months Ended April 30, 1936 


At December 31, 1935 


Net for Times All Times Total Ratio Funded 
Gross rges Interest ix Net Debt to Basis Upon Ratings 
Revenues After Charges Charges Property Funded Net Prop. Which Bonds 
1935 Deprec. Earned Earned Value Debt Values Are Selli Moody Standard Poor 
GROUP WITHIN ZONE OF TVA comneries 
$17,168,176 $7,975,760 1.71 1.64 $175,436,647 $96,925,000 55% Ist 5 4.41% A Bl A 
Ist M&R.5 5.06 A Bl A 
Ist &R. 44% 5.68 Baa B B** 
Mississippi Power.................. 2,856,577 858,523 1.45 1.41 20,013,051 10,829,700 54 Ist &R.5 6.04 Ba B Bt 
2,721,956 969,069 1.53 1.49 22,547,592 12,011,000 53 Ist & R. 5 5.08 Baa Bl Br 
Tenn. Elec. Power 13,858,469 487.247 1.85 1.82 93,941,169 46,534,800 50, { (NERS 
Georgia Power.. ................-. 24,446,411 10,895,015 1.75 1.73 255,355,161 119,779,600 47 Ist & R. 5 5.07 Baa Bl B** 
GROUP OUTSIDE ZONE OF TVA OPERATIONS 
Consumers Power.................- 31,403,667 13,179,768 2.74 2.61 198,845,761 96,517,600 49 Ist Ln. 3144 3.31 Aaa Al A* 
7,521,550 1.96 1.86 109,068,436 70,797,500 65 Ist & Cons. 4 3.69 A A A 
Central Illinois Light................ 7,826,848 2,909,400 3.86 3.72 37,479,328 16,554,800 44 Ist & Cons. 34% 3.22 Aaa Ai+ A** 
NATIONAL POWER & LIGHT COMPANY—SUBSIDIARIES (ELECTRIC BOND & SHARE) 


GROUP WITHIN ZONE OF TVA omar 


Tenn. Public Service............... $2,939,550 $583,944 1.48 cae $16,520,815 $7,780,000 

Birmingham Electric................ 6,112,541 869,629 26,264,972 12,200,000 
GROUP OUTSIDE ZONE OF TVA OPERATIONS 

Penn. Power & Light............... 34,776,393 14,636,463 2.33 198,707,641 — 131,125,000 

Houston Light & Power............ 8,745,689 3,724,033 2.67 40,331,859 [27,500,000 


Not 
47% Ist&R.5 6.61% ~—Rated Be 
46 Ist &R.444 5.02 Baa Bi 
66 Ist 5 4.55 AA AL 
68 Ist&R.5 4.75 AA AL 
{ Ist &R.4% 4.33 AA Al 
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The Facts About 
Cheap Municipal Electricity 


The theme song of low cost electricity via the route of 
public ownership has too long bemused the public ear. 
Analysis of the facts explodes the fiction. 


"THE insistent propaganda of the 
proponents of public ownership 
of electric power plants has instilled 
in the minds of great numbers of 
our citizens the belief that private 
electric companies are somehow in- 
herently, if not wilfully, extrava- 
gant and inefficient, and that public 
ownership would eliminate these 
wastes and provide the common 
people of the country with the low 
cost electric service to which they 
are entitled. 

The beginnings of the public 
clamor against the utilities may be 
traced back far beyond the stock 
market crash of 1929, but the 
ensuing depression has provided the 
political and social background 
necessary for the wide-spread dis- 
semination of the doctrine. 


Convenient Scapegoat 

For the politician the utility in- 
dustry, with its few outstanding 
examples of top-heavy holding com- 
pany corporate structures, has pro- 
vided a convenient scapegoat at 
which to direct his demagogic in- 
vective, secure in the knowledge 
that his appeal would find a response 
in the shortsighted selfish interests 
of the millions of citizens who must 
pay their electric bills month after 
month regardless of their shrinking 
incomes. 

For the socialistically inclined, the 
utilities have long represented the 
logical opening wedge for the en- 
croachment of government upon the 
domain of private business; and the 
public fear and uncertainty that ac- 
companied the depression provided a 
propitious occasion for urging the 
advantages of a beneficent govern- 
ment ownership. 

The argument for public owner- 
ship has been couched in glittering 
generalities and bolstered with 
fragmentary factual data carefully 
selected to impress the layman 
with the cheapness of public 
power; and the less aggressive 
defensive tactics of the private 
utility interests have been handi- 
capped by the ready charge of a 


selfish and prejudiced point of view. 

In a field of industry involving 
invested capital of $13 billion and 
closely touching the daily lives of 
the great majority of the people, the 
public is entitled to a dispassionate 
presentation of the actual facts as 
they now exist. Admittedly the sub- 
ject is highly complex and admittedly 
there are many difficulties in the way 
of comparing the results achieved by 
municipal plants with the results of 
private operation. No two plants 
operate under identical conditions, 
either as to primary investment or 
as to operating costs, and in fact a 
study of the domestic and residential 
rates charged by municipal plants 
throughout the country tends to em- 
phasize a wide-spread disparity and 
diversity among the various units 
rather than any cohesiveness and 
uniformity. 

Empowered by Congressional reso- 
lution, the Federal Power Commis- 
sion compiled comprehensive  sta- 
tistics covering the domestic and 
residential rates of private utility 
companies and municipal plants in 
effect as of January 1, 1935. The 
survey covered all communities of 
250 or more population for which in- 
formation was available and the 
17,749 communities reported upon 
embraced private and municipal 
plants producing 99 per cent of all 
electricity generated in the country. 


In order to present the data in a 
form most closely related to the 
average citizen, the electric rates 
are presented in the form of average 
net monthly bills and average 
charges per kilowatt hour for dif- 
ferent classes of customers, accord- 
ing to their average kilowatt hour 
consumption per month. 

The Edison Electric Institute con- 
solidated the statistics furnished in 
48 state reports so as to provide 
summaries by geographical areas 
and for the entire country. The 
accompanying chart portrays the 
average cost in cents per kilowatt 
hour for municipal plants and pri- 
vate companies for various classifica- 
tions of consumers ranging from 
those using 25 kilowatt hours per 
month or less up to those using 500 
kilowatt hours per month. 


Average Charges 


The figures are simple arithmet- 
ical averages covering 1,742 com- 
munities supplied by municipal 
plants and 16,007 supplied by pri- 
vate companies. The graphs show 
that on the average the only class of 
consumer which pays a_ lower 
monthly charge for municipal serv- 
ice than for private is that using 
25 kilowatt hours or less per month 
and that the larger the volume of 
monthly consumption the greater the 
differential in favor of the private 
company. 

It is worthy of note that this type 
of comparison does not give any con- 
sideration at all to the question of 
whether municipal plants are able to 

(Please turn to page 572) 
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PACIFIC GAS AND ELECTRIC COMPANY 


SAN FRANCISCO, CALIFORNIA 
BOARD OF DIRECTORS 


James Black ........ San Francisco James Pogarty .. vices New York 
Allen L. Chickering ....San Francisco San Francisco 
John P. Coghlan ......- San Francisco Norman B. Livermore ..San Francisco 
W. San Francisco Chas. K. McIntosh ..... San Francisco 
A eae New York John D. McKee ........ San Francisco 
P. M. Downing San Francisco CoG San Francisco 


The properties of the Company and its subsidiaries constitute an interconnected system, located 
entirely within the State of California and operated by a single management. For the past twenty- 
four years operations have been subject to regulation by the California State Railroad Commission. 


The Company operates electric generating plants having an installed capacity of 1,671,037 horse- 
power and is one of the largest producers and distributors of electricity in the United States. It also 
ranks among the major distributors of natural gas in the country. On December 31, 1935, electric cus- 
tomers numbered 782,155, gas customers 548,975 and water and steam customers 10,809. 


In 1935, 69.9% of operating revenues were derived from sales of electric energy, 28.8% from sales of 
gas, and 1.3% from minor activities. The well diversified character of the Company’s business tends to 
stabilize earnings and also to permit of economical operation. 


CONDENSED CONSOLIDATED INCOME STATEMENT 


Year 1935 Year 1934 Increase Decrease 

Gross Revenue, including Miscellaneous Income...... $92,398,695 $87,895,024 $4,503,671 ........ 
Maintenance, Operating Expenses, Taxes (other than 
Federal income taxes) and Reserves for Casualties, 

Uncollectible Accounts and Depreciation............ 52,279,853 50,394,032 5. ree 

Net Income........ MicKaetdietheewhedenventmeeees $40,118,842 $37,500,992 $2,617,850 ........ 

Bond Interest and Discount.......... $620,582 


we $25,176,680 $21,938,248 $3,238,432 ........ 
Provision for Federal Income Tax.......... 1,654,745 $660,280 


Provision for Gas Revenue in Dispute................. 2,258,000 1,931,000 


Dividends Paid on Preferred Stocks................... 8,114,716 $ 17,754 


Earned per Share of Common Stock................... $ 2.10 $ 1.52 Nt eee 


Average Number of Full Shares of Common Stock Out- 


SUMMARIZED CONSOLIDATED BALANCE SHEET—DECEMBER 31, 1935 


ASSETS LIABILITIES 
Plants and Properties ............ $665,775,256 Common Stock in Hands of Public .$156,533,925 
Investments (at Cost) ............ 5,232,305 Preferred Stocks in Hands of Public 137,124,325 
Discount and Expense on Capital Minority Interest in Common Stocks 
392,815 and Surplus of Subsidiaries ...... 134,317 
Sinking Funds and Special Deposits 1,265,846 pO 289,514,100 
Current Assets (including $18,707,064 Current and Accrued Liabilities .... 18,421,692 
Deferred Charges: For Depreciation ..........cce- 78,514,680 
Discount and Expense on Funded For Insurance and Casualties, etc. 4,620,646 
Debt sis, pabeasekesenseneeres 18,062,060 For Gas Dept. Revenue in Dispute 4,975,000 
Unexpired Taxes and Other Surplus: 
Deferred Charges ..........-. 1,897,968 4,260,819 


Copies of Annual Report, including Income and Surplus Accounts and Balance Sheet, certi- 
fied by Messrs. Haskins € Sells, Certified Public Accountants, may be obtained on application 
to D. H. Foote, Vice-President and Secretary-Treasurer, 245 Market St., San Francisco, Calif. 


This advertisement is inserted as a matter of information only, and is not to be construed as an offering of securities for sale. 
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AMERICAN GAS & ELECTRIC CO. 


= AMERICAN POWER & LIGHT CO. 
ELECTRIC BOND & SHARE CO. 


AMERICAN WATER WORKS & ELECTRIC CO. INC. 


ASSOCIATED GAS & ELECTRIC CO. INCLUDING 
NEW ENGLAND GAS & ELECTRIC ASSOCIATION 
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Household Equipments 
Beneficiaries 


Not all companies which would benefit from a building 

boom are engaged in making construction equipment. 

Here are two whose products—once regarded as lux- 
uries—now are classed as necessities. 


"THE anticipated “building” boom, 
which still looms as an eventuality 
after the extended inactivity in the 
construction field which prevailed 
during the depression, revived such 
a flurry of trading in the equities 
of companies which would logically 
share in the program that, in some 
cases, the prices of the issues have 
advanced to a point where they are 
decidedly out of line with indicated 
earnings. Although there seems 
ample reason for an optimistic view- 
point as far as the majority of these 
issues are concerned, there are still 
a few stocks left with a relatively 


low “price to earnings” ratio which 
seem to be in line to benefit from 
any marked increase in the rehabili- 
tation of homes or the construction 
of new residences. Among these 
more attractively priced stocks are 
two that, although not definitely in 
the construction group, represent 


products that are fast being re-. 


garded as essential equipment in 
any home. With the ever-widening 
acceptance of electric and gas 
refrigerators as indispensable in 
the well equipped house, it would 
appear that both Servel and Kelvina- 
tor can look forward to a substantial 


amount of new sales as well as the 
replacement orders that can result 
from the many obsolete refrigerators 
now in use. 

Servel, Inc., with exclusive rights 
for the manufacture and sale of the 
“Electrolux” refrigerator in the 
United States and Canada, reversed 
its depression lows of 1932 and 1933 
with an income equivalent to 27 cents 
per share of common stock in 1934 
and continued the upward trend with 
a net income for the fiscal year 1935 
which amounted to $1.16 on each of 
the 1,781,426 shares of outstanding 
common stock. The company’s finan- 
cial condition was considerably im- 
proved, with total current assets of 
$9.1 million against a current lia- 
bility total of $1.5 million. In view 
of the encouraging report for the 
six months since the close of the 


PUT YOUR 


BUSINES 


in the midst 


of your customers 


se you are a manufacturer 
merchant, the New York State terri- 


tory served by Niagara Hudson System 
Companies offers you two outstanding ad- 


vantages. 


ABUNDANT LOW COST ELECTRICITY 


A PROSPEROUS MARKET 


New York State is the heart of a region which comprises 49 per 
cent of the nation’s people and contains 55 per cent of the nation’s 
wealth. And the interconnected plants of the Niagara Hudson 
System—102 of them, hydro-electric and steam—insure an 
abundant, dependable supply of low cost electricity. Altogether 
they form a pool of 2,000,000 horsepower. 


The offices of our principal operating companies in Albany, 
Syracuse and Buffalo are glad to cooperate with those interested 
in locating their business in this territory. 


ora 


A permanent and progressive development policy 


The Niagara Hudson System Companies have a permanent and pro- 
gressive policy for the development of all business within their territory. 
For example 45% of the farms suitable for permanent agricultural uses 
within franchise territory are now electrified. Over 500 miles of new rural 
distribution lines have been built in the past 6 months . . . and more than 
2000 miles are planned for 1936. In 1935 the average farm and residential 
customer used 43.4 per cent more energy than in 1928 and paid 22.8 
per cent less for each unit. Increased use of electricity means better liv- 
ing—better markets for your goods. 


NIAGARA tell HUDSON 
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company’s fiscal year in October, 
1935, which shows 92 cents per share 
earned against 42 cents per share for 
the same period of the previous year, 
the common stock (recently quoted 
at about 21) appears attractive for 
those who are prepared to assume 
speculative risks in return for pos- 
sible enhancement in price. (Facto- 
graph No. 263.) 

The Kelvinator Corporation, de- 
spite an increased volume of re- 
frigerator sales in 1935, was unable 
to show any increase in net income 
as the result of extraordinary ex- 
penses in connection with the de- 
velopment of the air-conditioning 
unit which is expected to contribute 
a large portion of future profits. 
However, earnings of $1.05 per share 
for the fiscal year ended September 
30, 1935, do not suffer too badly in 
comparison to the $1.08 per share 
reported for the 1934 fiscal year and 
there has been a marked increase in 
income for the six months ended 
March 31, 1936. For that period 
earnings applicable to the company’s 
capital stock amounted to 41 cents 
per share as against only 6 cents for 
the same period of the previous year 
and, with prospects continuing favor- 
able, the stock seems reasonably 
priced at recent quotations of around 
20. (Factograph No. 102.) 


Taxes Take More 


of Revenues 


Oo the general adaptation of 
electricity in the United States, 
gross operating revenue of commer- 
cial generating plants has shown a 
steady increase since the turn of the 
century. Because of the ease of col- 
lection these companies are shining 
targets for taxation. At the same 
time constant pressure for lower 
rates keeps gross income from keep- 
ing pace with the tax collector. 
Thus, during the same period taxes 
paid by these plants have also 
shown a steady rise — at a rate 
that has been so rapid that to- 
day taxes consume 12.7 cents of 
every dollar collected as compared 
with a tax bill of 3.4 cents per dollar 
of gross charged 35 years ago. The 
following table (from figures pre- 
pared by Edison Electric Institute) 
clearly indicates this mounting tax 


rate. 


Gross Operating Taxes 
Year Revenues Taxes Paid To Gross 


$77,131,954 $2,654,885 3.44 
Ee 268,360,141 13,117,198 4.89 
883,333,539 73,128,440 8.28 
1,588, 907,956 150,253,276 9.46 
1,737,973,096 203,858,468 11.73 
1,826,000,000 232,000,000 12.70 


The manufactured and natural 
gas industry has had a similar ex- 


perience: 

Gross Operating ; % Taxes 
Year Revenues Taxes Paid To Gross 
ee $780,145,300 $69,066,400 8.85 
725,498,000 *87,852,000 12.10 


*Estimated. 


Service Keeps Pace 


New Jersey is marching onward! The 1935 report of the 
Federal Census Bureau shows that the population of New 
Jersey increased 6.1 per cent in the period of 1930-1935 
while that of its neighbors, Pennsylvania and New York, 


increased by 4.5 and 2.4 per cent respectively. 


Public Service Electric and Gas Company —_—s elec- 
tric energy for about one-fifth of the state’s area. In this 
one-fifth reside approximately 80 per cent of the 4,288,- 
000 population and are located 90 per cent of the state’s 


industrial plants. 


As of December 31, 
1935, there were 958,385 


electric meters in use and 


Sales of appliances are 
showing a gratifying in- 
crease. For the first four 
95 per cent of the indus- months of this year 693 
trial plants in the territory ‘ironing machines were 
sold as against 371 for the 
like period last year; 8003 


irons this year, 6684 last 


were obtaining central sta- 


tion power. 


While New Jersey was year; 3081 washing ma- 
chines this year, 1847 last 


year; 1848 refrigerators 


showing the splendid in- 


crease in population, Pub- 


lic Service was showing an this year, 871 last year, 


emphatic growth in the and 
i creases in all departments 
sales of electricity for use : 
} of the appliance field. 
in the homes of the state. 


The average annual Kilo- Public Service, alert to 


watt hour sales to the resi- 
dence increased by about 
25%. The first four months 
of this year shows a 6.8% 


gain over the correspond- 


ing period of last year. 


PUBLIC SERVICE ELECTRIC AND GAS COMPANY 


its responsibility of serv- 
ing adequately and effi- 
ciently the state’s need for 
electric energy, keeps 
ahead of the demand as 


New Jersey goes forward. 
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No. 113 Amer. Radiator & Standard Sanitary Corp. 


No. 118 Foster Wheeler Corporation 


Data revised to May 27, 1936 Earnings and Price Range (ADT) 
Incorporated: 1929, Del. (Originally estab- | 


lished in 1899.) Office: 40 West 40th Street. 36 Price Range 


New York City. Annual meeting: Second 24 
Earned Per Share 
Deficit Per Share 0 


Wednesday in April. Number of stockholders: 12 
1928 ‘29 '30 ‘31 ‘32 '33 '34 1935 


preferred, 720; common, 42,500. 


Capitalization: Funded debt... .$10,000,000 
*Preferred stock (7 per cent 

Common stock (no par)..... 10,158,370 shs 


*Callable at $175. 


Business: Company, with subsidiaries, is the leading 
manufacturer of heating apparatus and plumbing goods 
in the United States and Canada. Sales are world wide. 
Also produces a wide list of equipment for building and 
industrial uses. Manufactures a complete line of air-con- 
ditioning equipment. 

Management: Aggressive and experienced. 

Financial Position: Strong. Working capital at end of 
1935, $55.1 million; cash, $18.1 million. Working capital 
ratio: 6.6-to-1. Book value of common, $12.02 per share. 

Dividend Record: Irregular. Preferred dividends have 
been paid regularly, but no payments on common since 1932. 

Outlook: Company is strongly entrenched in the building 
field and sales are largely for equipment of residential units. 

Comment: The common stock is a speculation on the con- 
tinuation of the present favorable trend in residential build- 
ing activity. The present company, organized in 1929, has 
never had an opportunity to demonstrate its earnings abil- 
ity under normal conditions in the building industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Data revised to May 27, 1936 {Fornings and Price Range (FWC) 


Incorporated: 1927, N. Y. (predecessor est. 100 aan 

1894). Office at 165 Broadway, New York 15 ‘(ae Price Range 

City. Annual meeting: 4th Monday in March, 50 

Number of stockholders: about 2,000. 25 

Capitalization: Funded debt.......... None | 0 co $8 

*Preferred stock ($7 cum. conv, $4 

Common stock (no par)........ 241,127 shs Dehn Per tend $4 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1939 


*Callable at $115 per share. Convertible 
into 24 shares of common to July 1, 1937. 

Business: A leading factor in design, manufacture and 
installation of steam power plants and oil refineries. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital at end 
of 1935, $2.6 million; cash, $915,692; marketable securities, 
$152,859. Working capital ratio: 3.7-to-1. Book value of 
common stock, $17.11 per share. 

Dividend Record: Irregular. No dividends on preferred 
since January, 1933; none on common since October, 1931. 

Outlook: Oil companies and public utilities normally the 
two best customers; shipbuilding sometimes produces im- 
portant orders. Political uncertainties restrict new con- 
struction in utility field; prospects of increased orders from 
various industrial enterprises seem reasonably good. 

Comment: In view of sharp cyclical trends in capital 
goods industries, necessitating omission of preferred divi- 
dends in depression, senior stock is rather speculative. 
Accumulation of back dividends on preferred emphasizes 
speculative character of common. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


. ol: 1930 1931 1932 1933 1934 1935 Half-year period ended: June 30 Dec. 31 Year’sTotal Dividends Price Range 
..... $0.60 D$0.03 D$0.65 D$0.14 $0.11 $0.25 D$3.11 D$2.59 D$5.70 None 15%—3 
Dividends paid......... 1.37% 0.70 0.10 None None None 1 Se ee D2.15 D1.48 D3.63 None 23 —4\% 
Price Range: D2.16 D0.68 D2.84 None 22 -8 
High...... 3934 21% 124 19 175g 28% ans D0.88 D2.19 D3.07 None 30 —9 
15 3M 456 10 1044 
No. 117 Electric Power & Light Corporation No. 77 Great Western Sugar Company 
comings and Price Range (EL) Earnings and Price Range (GSW) 
Data revised to May 27, 1936 100 40 


Incorporated: 1925, Maine. Office: 2 Rector 75 
Street, New York City. Annual meeting: First 50 


Price Range 
Wednesday in November. 25 = 


Capitalization: Funded debt (including Earned Per Share $2 

Subsidiary preferred stocks. ...$118,132,300 $9 
*Qwn preferred stock (no par). .853,530 shs Deficit Per Share 


Own common stock (no par). .3,422,089 shs 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935" 


*Consists of 515,135 shs. $7 and 255,431 shs. $6 cum. first; 82,964 shs. $7 cum. 
second preferred; first preferred callable at 110 and second at 105. 

Business: A holding company, controlling a group of 
public utilities operating in 12 states, largely in the South- 
west. Operating revenues in 1935 were derived as follows: 
49 per cent from electric power and light sales; 35 per 
cent from natural gas sales; 11 per cent from transporta- 
tion; and the remainder from miscellaneous services. 

Management: Under the supervision of Electric Bond 
& Share Co. which owns a majority of the common stock. 

Financial Position: Unimpressive. Large amount of bank 
indebtedness ($21.3 million) is reflected in the excess of 
current liabilities over current assets, which at the end of 
1935 amounted to $31.4 million. Working capital ratio: 
0.47-to-1. Book value of common stock, $14.61 per share. 

Dividend Record: Satisfactory until 1932, when payments 
on common and second preferred were suspended. Only 
partial payments on first preferred in 1933. 

Outlook: Improved earnings mainly from the natural gas 
division appears likely and should carry the company 
through its present financial difficulties. 

Comment: Both preferreds and common are quite specula- 
tive. Shares frequently subject to comparatively wide price 
changes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Year's Total Price Range 
eee D0.46 $0.55 $0.09 D$0.51 D$0.33 16 —2% 
D0.18 D0.84 D0.74 D0.56 D 2.32 4-1 

0.02 D0.62 D0.60 D0.43 D 1.63 954—214 
D0.06 D0.67 D0.52 D0.15 D 1.40 74-1\% 


Data revised to May 27, 1936 So 
Incorporated: 1905, New Jersey. Office, Sugar 30 


Building, Denver, Col. Annual meeting: Sec- § 20 


ond Wednesday in May at Plainfield, N. J. 10 

Capitalization: Funded debt.......... None id Fiscal Yr. end. Feb. 28 $4 

Preferred stock 7% cum. non- ~. Earned Per Share H 
callable ($100 par) ........ 15,000 shs 2 

Common stock (no par)...... 1,800,000 shs Deficit Per Share pA 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Largest producer of beet sugar in this country. 
Purchases sugar beets under contract from growers; prices 
are based on a sliding scale with final adjustment payments 
according to quality of beets and returns from sale of sugar. 
Production is sold principally in area from the Mississippi 
Valley to the Rocky Mountains. 

Management: Very progressive in general business opera- 
tions and a shrewd bargainer with beet farmers. 

Financial Position: Excellent. Working capital on Febru- 
ary 29, 1936, $33.5 million; cash, $13.9 million. Working 
eg ratio: 15-to-1. Book value of common, $15.45 a 
share. 

Dividend Record: Payments on preferred uninterrupted 
since 1905. Common has been a generous but erratic divi- 
dend payer. Present $2.40 rate established in 1933 when, in 
addition, one share of Cache La Poudre Co. capital stock 
was distributed for each five common shares. 

Outlook: Under the Jones-Costigan Act regulations, com- 
pany has been allotted a very generous quota. Earnings are 
determined by rate of consumption and sugar prices. 

Comment: The common stock’s attraction is based prin- 
cipally on the high yield it offers, which in turn attests its 
speculative nature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Feb. 28: 1931 1932 1933 1934 1935 1936 

Earned per share........... D$0.86 D$1.15 $0.84 $2.98 $2.62 $2.48 

Years ended Dec. 31: 1930 1931 1932 1933. 1934 1935 

Dividends paid............ $2.10 None None $0.60 $2.40 $2.40 
_ Price Range: 

344% 11% 12 41% 35144 34% 


= 
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No. 104 R. H. Macy & Company, Inc. | No. 127 Republic Steel Corporation 
Data revised to May 27, 1936 so arnings and Price Range (MZ) Data revised to May 27, 1936 goings and Price Range (RBC) 

Incorporated: 1919, N. Y., sueceeding business a Incorporated: 1930, N. J. (Successor to 1899 120 

formed 1858. Office: 34th Street and Broad- 240 Price Range company). Executive office, Cleveland, Ohio. 90 Price Range 

ae New York City. Annual meeting: Last 160} | Annual meeting: Second Wednesday in April 60 [ } 

Tuesday in April. 80 = at N. J. 30 = 

italization: Subsidiary mortgages $16) *Capitalization: Funded debt. ..$87,018,900 

tock (no par)........1,501,735 $4 *referred 6% cumulative $10) 

1928 ‘29 ‘30 ‘31 ‘32 ‘33 '34 1935 Common stock (no par)...... 4,046,767 shs 1928 ‘29 ‘30 ‘31 32 ‘33 ‘34 1935 


Business: Operates large New York department store 
selling general merchandise on a cash basis exclusively. 
Also owns 70 per cent interest in La Salle & Koch Co. 
(Toledo, Ohio), and control of David-Paxton Co. (Atlanta, 
Georgia), and entire stock of L. Bamberger (Newark, N. J.) 

Management: Has developed the business through an 
aggressive merchandising program. 

Financial Position: Strong. Net working capital Febru- 
ary 1, 1936, $19 million; cash, $5.1 million. Working capital 
ratio: 3.9-to-1. Book value of common, $41.21 per share. 

Dividend Record: Uninterrupted payments since 1928. 
Present $2 rate was established 1932. 

Outlook: Competition in the metropolitan area is keen 
and much of the company’s former dominance has been at 
least temporarily lost through the improved position of 
other distributors. Progress, therefore, may be slow. 

Comment: Stock has been regarded as among the more 
stable income-producing equities, but has lost some of its 
“blue chip” status because of recent downtrend in profits. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal years ended about Feb. 1: 1931 1932 1933 1934 1935 1936 


Earnings per share............ $4.81 $3.63 $2.20 $2.02 $1.95 $1.83 

Calendar year ended Dee. 31: 1930 1931 1932 1923 1934 1935 

3.00 3.00 2.00 2.00 2.00 2.00 
Price Range: 

15914 10614 604% 6534 624% 457% 

No. 124 The Mathieson Alkali Works, Inc. 


i AKL 
Data revised to May 27, 1936 Earnings and Price Range (AKL) 
Incorporated: 1892, Va. General offices, 60 80 


Price R 
East 42nd St., New York City. Corporate 60 "a Ranse 
office, Saltville, Va. Annual meeting: Last 40 
Tu-sday in March at Saltville. Number of 20 


stockholders: 6,876 (combined pref. and com- 

mon as of Dee. 31, 1933). 

Capitalization: Funded debt.......... None 

stock, 7% cum. 

Common stock (no par)........ 830,663 shs 
Business: One of the largest domestic producers of 


alkalies, including soda ash, caustic soda, liquid chlorine, 
bleaching powder, synthetic ammonia, solid carbon dioxide, 
hyperchlorite and a number of refined products derived 
therefrom. Products are used in manufacture of glass, 
soap, pulp and paper, textiles and other chemicals. 

Management: Generally conservative in financial policies; 
aggressive in pursuance of a sound expansion program. 

Financial Position: Satisfactory. Working capital at end 
of 1935, $1.6 million; cash, $524,000. Working capital ratio: 
2-to-1. Book value of common, $26.36 a share. 

Dividend Record: Preferred dividend paid regularly since 
1923. Present $1.50 rate on common established in April, 
1932, and maintained since despite increase in capitalization 
by one-third. 

Outlook: New tidewater plant at Lake Charles, La., 
financed through issuance of 207,761 shares of common in 
1934, has not yet reached full earnings capacity but should 
contribute a larger share of revenues in future. 

Comment: The common currently sells at an unusually 
high yield basis for a chemical stock, reflecting fact that 
company has not yet covered dividend requirements on the 
increased capitalization. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept.30 Dec. 31 Year's Total Dividends Price Range 
$0.24 $0.15 $0.10 $0.15 $0.64 (F$0.86) $1.75 207%4— 9 
0.16 0.35 0.45 0.32 1.28 (71.70) 1.50 4654—14 
Pe 0.29 0.35 0.29 0.27 1.20 50 4034—2314 
0.37 0.31 0.35 0.41 1.44 150  33%—2334 


*Adjusted to present capitalization. On then outstanding number of common. 


*Giving effect to refunding program; funded debt includes assumed obligations. 7Callable 
110; convertible into 2 shares of common. {Old issue, exchangeable for one-half share 
new prior preferred and two shares common under recapitalization plan. 

Business: Third largest steel unit in the country, repre- 
senting a 1930 consolidation of a number of established 
steel concerns. Operations are well diversified and thor- 
oughly integrated, although alloy steel is most important 
and the motor industry the largest single outlet. 

Management: Very aggressive and able. 

Financial Position: Comfortable. Net working capital at 
end of 1935, $62.3 million; cash $15.9 million. Working 
capital ratio: 6.7-to-1. Book value of common, $36.35 
per share. 

Dividend Record: No common dividends since 1930. 
Regular prior preferred dividend in first two quarters of 
1936; arrears April 1, 1936, $4.50 per share. 

Outlook: Although a period of time may be required to 
integrate units on the most efficient basis, company has a 
well intrenched position in the industry and should even- 
tually reflect the advantages of the consolidation. 

Comment: Preferreds and common are essentially un- 
seasoned but should conform in their market movements 
with the major trends in the heavier industries. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June Sept.30 Dee. 31 Year’s Total Price Range 
D$1.72 D$1.86 D$2.21 D31.79 D$7.58 13%— 1% 
eeemees D1.75 D0.66 D0.38 D1.89 D3.83 23 —4 
D0.48 D0.01 D1.91 D1.05 D3.43 2534—10% 
er 0.46 0.01 D0.19 0.20 0.49 2034— 9 


Note: Earnings are unadjusted for changes in capitalization. 


No. 128 Stone & Webster, Incorporated 
Data revised to May 27, 1936 os Fornings and Price Range (SW) 
Incorporated: 1929, Del. (predecessor est. 200 
1889). Office at 90 Broad St., New York 150-— —— 
City. Annual meeting: 4th Thursday in or T 
March. Number of stockholders not available. 50 —Ty 
=. 
Capitalization: Funded debt (entirely sub- 0 
$158,404,000 Earned Per Share $4 
Preferred stock (entirely $2 
114,025,771 Deficit Per Share 
she 
Common stock (no par)...... 2,104,391 shs 1998 ‘29 ‘30 ‘31 °32 °34 1935 
Business: Controls Engineers Public Service, a large 


public utility holding company. Subsidiaries also conduct 
construction and industrial and utility engineering services; 
and general investment business. 

Management: Capable and experienced; under leadership 
of founders of the business. 

Financial Position: Very strong. Working capital at end 
of 1935, $17.3 million; cash, $11.9 million; U. S. Government 
securities, $2 million. Working capital ratio: 3.0-to-1. 
Book value of capital stock, $24.61. 

Dividend Record: Liberal payments terminated by depres- 
sion. No dividends since May, 1932. 

Outlook: Future status of utility subsidiaries depends in 
large part on Supreme Court decision on Public Utility 
Holding Company Act. Engineering subsidiary should 
benefit from upward trend of heavy construction activity. 

Comment: Stock would be vulnerable in event of Supreme 
Court decision upholding Public Utility Act, in view of 
pyramided structure, and must be considered speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 June 30 Sept.30 Dec. 31 Year’s Total Dividends Price Range 


1932........ $0.24 $0.11 $0.16 $0.21 $0.72 $0.3714 1734— 45% 
0.005 D0.67 None 1914— 514 
D013 D021 D007 D0.46 None 37% 
1935........ D022 ~— 0.11 0.35 0.04 None 1634— 215 
1936....... *0.36 None 3114--1454 


*Twelve months ended March 31. To May 27. 


NEXT 


EEK 


136—General Cigar 121—International Cement 125—N.Y.,N.H. & Hartford 129—Tide Water Assoc. Oil 


103—-Lambert 138—Louisville Gas & El. 


126—Packard Motor Car 


112—Wesson Oil 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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COMPARISON OF COST OF LIVING IN U.S., WITH AVERAGE 
DOMESTIC ELECTRIC RATES, A.G.E. SYSTEM, 1927 TO 1936 


100 |_1928 | 1929 | 1930 | 1931 | 1932) 1933 | 1934 | 1955 1936 

Sed, COST OF |LIVING IN THE U.S. 

declined and has now risen| to 


AVERAGE |within 17-7 1927 


high level... 
80| 8.3¢ 


"70 


7 


60| AVERAGE DOMESTIC RATE, | 
A.G.E|SYSTEM has\declined AVERAGE RATE 5) 
50 39.3 79 MAR., 36, 5¢ 


A Consistent Policy of Rate Reduction 


FOR many years the American Gas and Electric Company’s subsidiaries have 

employed the promotional type of domestic electric rate as an inducement 
to more extended use of the service. Improvements in the art of production of 
electricity and greater use of current have made possible a series of rate reduc- 
tions which have brought rates down to extremely low levels. Since 1927 
alone, the domestic rate of the subsidiary companies has declined from 8.3 
cents a kilowatt-hour to 5 cents so that it is now 39.2% below the 1927 level. 
It is interesting to note that the cost of living is now within 17.7% of its 
1927 level. 


AMERICAN GAS & ELECTRIC COMPANY 


A MUNICIPAL PLANT 
IS NO ARGUMENT FOR 
I N D U by T R Y Mias electric plants exist only 


if they have the good-will of voters. 
That is why they can discriminate in rates 
and service in favor of domestic customers, 
who make up the great mass of voters, 
and against the relatively few industrial 
customers such as mills and factories. 


Facilities of municipal plants often are 
not adequate to care for expanding indus- 
tries. According to latest census figures, 
municipal plants sell only 1.4% of power 
used by industry, although they sell 5.7% 
of all energy consumed. 


Factories Need Reliable Power 


Often, in towns with municipal plants, the 
local industries buy their power from a 
private company. Manufacturers must 
have dependable service, free from inter- 
ruptions, such as can better be obtained 
from an, interconnected system than from 
an isolated municipal electric plant. 


Communities everywhere would do well 
to remember that a municipal electric plant 
is no argument to attract new industries. 


ASSOCIATED GAS & ELECTRIC SYSTEM 


Facts About Cheap Electricity. 


(Continued from page 564) 


make as satisfactory a financial] 
showing on the rates which they 
charge as the private companies; 
but on the other hand the rates 
charged are definitely influenced by 
the disparity in costs of operation 
due to the tax exempt status of 
publicly owned plants. On _ the 
average this amounted to about 10 
per cent of gross revenues in their 
favor in 1932 and is now estimated 
to amount to close to 15 per cent, 
It does not take any unusual degree 
of intelligence to understand that 
the total tax burden upon the com- 
munity must be borne in one form 
or another, and that if the electric 
system is relieved of taxes other in- 
direct levies must make up the 
difference. 

In the accompanying chart the 
average charge of municipal plants 
to consumers using 25. kilowatt 
hours per month or less is 8.60 
cents, compared with a private com- 
pany charge of 8.92 cents. If the 
municipal rate were to be increased 
by 10 per cent, it would stand at 
9.46 cents, while a 15 per cent in- 
crease would boost it to 9.89 cents. 
Either of these figures is materially 
higher than the average charge of 
private companies. 


Rate Ranges 


A study of the individual data for 
the rates charged by municipal 
plants reveals that the great bulk 
fall in the range between 6 and 11 
cents per kilowatt hour for con- 
sumers using up to 25 kilowatt hours 
per month. Rates of 4 cents per 


kilowatt hour or lower are very dis- 


tinctly in the minority, and at the 
other end of the scale there are ap- 
proximately an equal number of 
plants charging from 15 cents per 
kilowatt hour upwards. In the light 
of such .a wide degree of variation, 
it is obvious that use of individual 
data to establish a particular line 
of argument is subject to serious 
question, and survey of the entire 
field must be undertaken if sound 
conclusions are to be reached. 

It may perhaps be argued that the 
statistics of the Federal Power Com- 
mission covering about 9 times as 
many places supplied by private 
companies as by municipal plants do 
not provide an entirely accurate 
picture when analyzed and compared 
by the use of arithmetical averages. 
On the other hand, it would be diffi- 
cult to prove that comparison by 
some other method of statistical 
treatment would yield sounder con- 
clusions, if indeed it showed any 
substantial variation from the in- 
dications of the arithmetical 
averages. Furthermore, it can 
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- hardly be denied that a number of 
| municipal plants as large as 1,742 
ms is quite adequate to reveal what 
might be anticipated as the average 
‘yesult for a number of similar plants 
10 times as large. 

Certainly the comprehensive and 
impartial rate survey of the Federal 
Power Commission provides  sub- 
stantial confirmation of the fact 
that on the average privately 
- operated electric plants have lower | 
domestic and residential rates for | 
| electricity than municipal plants. 


Rates vs. Appliance Sales 


(Concluded from page 558) 


tion of electricity for each type of 
appliance. It is interesting to note 
that, if deductions were not made 
for the estimated number of appli- 
ances out of service and the number 
of k.w.h. considered to be the mini- 
mum consumed for lighting purposes 
were added, the grand total would 
almost double the actual sales of 
electricity. 
i Proceeding on these premises, the 
| most interesting conclusion to be 


drawn from the 1930-1935 figures is 
that the gain in use of current for 
radios and refrigerators in the five 
year period accounts for practically 
the entire increase in total domestic 
consumption of electricity. Deduct- 
ing the estimates for these two 
groups, the average electric customer 
used only 463 k.w.h. for all other 


' purposes in 1935 as against 460 

' kw.h. in 1930. Even granting the @ This year, more thousands of motorists will Be Sure with 
negative force of depression influ- Pure’s heat-resisting lubricants; carbon-conquering motor 
' ences—“doubling up” of families fuels; Bumper-to-Bumper service. Pure Oil’s control of each 
| and other economy measures—these operation from oil wells to attractive blue and white stations 


conclusions would appear to cast inspires, and rewards, confidence. 
serious doubt upon the effectiveness 


of rate reductions in promoting the THE PURE OIL COMPANY, U. S. A. 


use of additional electricity. The Producers, Refiners, Marketers of a complete 

consideration of cost of electric cur- line of petroleum products 
rent is scarcely ever a factor im the A limited supply of 8 color reproductions of the above illustration, 
purchase of a radio set; but it may size 17"x24" are available. Write The Pure Oil Co., Chicago, Dept. F. 
well exercise some influence upon —EEE 


the decisions of potential buyers of o 
electric refrigerators. 
At all events, it appears reason- ah 
able to conclude that inventions, 
scientific advances and perfection of 
| engineering technique, resulting in 
the development of new appliances A STRONG SELLING POINT oe ers 
and the improvement of the old, are 
more effective in broadening the sae i 
market for electricity than rate re- Electricity requires no ‘‘Sterling’’ stamp—no warranty—no certifi- eas 
ductions. New products still in their cate of good character. There are no substitutes, shoddy grades or ‘“‘filling.”’ eae 
It is all that it is represented to be, pure energy instantly available for use Paes 
as light, or heat or power. 


In electricity, the public gets exactly what it buys. 


infancy or as yet undiscovered may 
exert as great an influence upon the 


utility industry over the next ten As substantial as the earth itself in quality, electricity needs no 
years as that of the development of elaborate definition. It is just itself, and it does its work without 
@électric refrigerators and radios in preliminary. 
_ the years 1925-1935. Domestic air This aspect of electric service—all too little stressed—is one of its 
conditioning equipment currently ac- greatest sources of sales appeal! 


counts for only a negligible part of 
electricity sales. Who knows how PHILADELPHIA ELECTRIC COMPANY 


large a percentage of the 1945 elec- 
tricity output may be consumed by Electricity Is Cheap In The Philadelphia Area 


air conditioning systems for homes? 
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Wire connections to: BOSTON - BUFFALO 

CHICAGO - COLUMBUS - DENVER - DETROIT 

PHILADELPHIA - PITTSBURGH ~- ST. LOUIS 
SAN FRANCISCO - WESTERLY, R.I. 


Commission orders executed in 


BONDS STOCKS 
(listed and unlisted) 


COMMODITIES 


REPORTS - ANALYSES 


Cash and Margin accounts invited 


RHOADES & COMPANY 


Founded 1898 


Members NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 
PRINCIPAL COMMODITY EXCHANGES 
30 Pine Street 1 East 57th Street 
NEW YORK 
Boston Westerly, R. I. London 
(Foreign Representative) Paris 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 

New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee € Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 
discusses the 


Oil 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 

York Curb Exchange, Chicago Stock Ex- 

change, Chicago Board of Trade, Detroit 

Stock Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


& (HaPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Room Brevities 


SANE 
Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


Public Service of N. J. leads the way in modern transit with its order for 27 
Diesel GMC buses from Yellow Truck & Coach—this will represent the first 
fleet of Diesel buses on this side of the world. . . . Armour, which has been 
using Sunday newspapers to advertise its “Meal of the Month,” is now changing 
over to Friday papers—maybe they feel that the public is more meat conscious 
on fish days. . . . Kaufmann Department Stores, Pittsburgh, will soon reap 
the benefits of its fellowship at the Mellon Institute of Industrial Research—here- 
after all staples will be laboratory tested and tagged as “Specification Standard.” 
. . . Lockheed Aircraft may soon introduce a new line of military planes— 
formerly a commercial specialist, the company apparently wants to be prepared 
for preparedness. . . . Piping of natural gas from the Central Michigan 
fields by Consumers Power has stimulated advertising throughout the territory 
served—but it is the electric power companies which are promoting cheap current 
for cooking to meet the new competition. t 


Some utility officials believed that power produced by TVA should have 
a different name than kilo-watts—how about “'so-watts’? 


Corn Products is in the rumors again with a revival of the report that its 
holdings of Allied Mills stock may be distributed to the shareholders—as this 
affiliate is a gin distiller, the stock distribution could qualify as a liquidating 
dividend. . . . Chicago Mail Order is buying what is left of the Hamilton 
Garment Company of New York, a former mail order fashion house—the latter 
has been in liquidation for several years and about all that is left is a prosperity 
mailing list. . . . Westinghouse Electric is adopting a profit-sharing plan 
that will give its employees a share of all annual profits above the net income 
of $7.2 million—this is something more than a promise as 1935 earnings were 


close to $12 million. . . . Heinz Food Products plans to perpetuate its famous 
slogan with a radio program which will feature 57 musicians and singers—a 
sort of 57 variety show. . . . The addition of two new wells on the Texas 


side of the state line gives United Gas a total of 50 wells in the Rodessa field— 
and don’t be surprised if this is only the beginning of a series of new developments 
for this company. 


A magician will be one of the entertainers for the Republican Convention— 
will he he expected to turn a dark horse into a white hope? 


Packard Motor Car has selected Fred Astaire as the star for its new radio 
series next fall—in other words Packard will now follow the fleet instead of 
the opera. . . . Sutherland Paper has developed a new paper container for 
motor lubricants which will be more economical than the tin can—as some 580 
million tin oil containers are now being used each year, there may be something 
in it. . . . It may not be realized that steel grows old, but American Rolling 
Mill is bringing out a non-aging steel in sheets and strips—known as “stabilized 
steel” it is processed to retain indefinitely all properties of temper-rolled steel. 

Jantzen Knitting Mills announces that both women’s and men’s bathing 


| suits will be more abbreviated this summer than ever before—one company which 


seems to learn more and more about less and less. . . . Curran Corporation 
has finally decided to call its new degreasing fluid for washing auto and airplane 
motors 7” the tradename “Gunk’’—suggested slogan: “Dunk Your Engine in 
Gunk.” 


An improved explosive, superior to TNT, is being made from corn syrup— 
maybe the next war, if any, will be fought with “bourbombs.” 


Studebaker provides evidence of its recovery by the revival of the Studebaker 
Wheel, its dealer-customer publication which was suspended in 1929—along 
the same line, U.S. Steel will soon appear with a new employee magazine, 
US Steel News, starting with 250,000 circulation. . . . Pennsylvania Railroad 
has ordered a new type air-conditioner for passenger cars from B. F. Sturtevant 
—a feature of the air coolers is that they may also be utilized for ice water and 
mechanical refrigerators for food and beverages. . . . The annual report 
for 1935 that seems to outshine all others is that which shows a 700 per cent 
increase in net income and earnings of $23.37 a share, against $2.82 in 1934—but 
it’s for a company called New Idea, Inc., a maker of spreaders for farms, which 
has only 15,000 shares of common stock outstanding and little of that in the 
hands of the public. . . . Members of the Window Shade Institute are to 
redouble their advertising efforts to make America more “pull- down-the-shade” 
conscious—another angle of what nudism is doing to the country? 
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News Behind 
the Ticker 


This column is a compendium of re- 
ports current in the financial district. 
‘As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the_ edi- 
torial opinion of THE FINANCIAL WORLD. 


HE turn of the month found the 

Street in a more hopeful mood, 
aided in this respect by more favor- 
able business signs. There was, 
nevertheless, quite a bit of liquida- 
tion under cover of strength in the 
rails and motors, and the side lines 
still were quite crowded. 


hace observers continue to be- 
lieve that the market’s im- 
mediate course will be largely deter- 
mined by the rails and professional 
interest in the group has_ been 
increasing steadily. Freight volume 
has been at satisfactory levels and 
the outlook is cheerful; but those 
who view the situation from a more 
fundamental angle look ahead to the 
fillip which the heavier industries 
would receive once the carriers 
decide to spend for much needed 
equipment and repairs. 


” SPOTS the buying of late has 
been rather good. Some large 
orders in Chrysler came last week 
from the house which is rather 
closely identified with the company, 
and the reports were that the old 
group was again bullish, predicting 
record earnings for the current six 
months. General Motors has had 
rough going in the face of large 
offerings, some of which are said 
to be investment trust profit taking. 
There was talk around, however, that 
most of the stock was being placed 
privately and that estate liquidation 
was about at an end. 


‘HE west has been turning 

bullish again on the mail order 
and farm equipment stocks. Sears 
and Ward were under steady ac- 
cumulation for Chicago sources 
last week, and rumors making the 
rounds concerned probable dividend 
increases. The motor accessories, 
neglected for the past two months 
by former sponsors, also are return- 
ing to favor. Present earnings 
trends are showing a good improve- 
ment over the first quarter despite 
lower profit margins and the labor 
situation is quiet. Not as favorable 


‘a report can be made on the rubbers. 


The threat of a further tire price 
advance in the next few weeks is 
taken as wishful thinking. Price 


cutting has again cropped out in 
some sections and while the situa- 
tion has not as yet grown acute, 
there has been considerable difficulty 
in getting the mass distributors to 
cooperate. 


BOOM or BREAK? 


How will the Ebb of Inflation 
Sentiment Affect Stock Prices? 


Inflation sentiment appears to be subsiding steadily. The Frazier-Lemke bill has 
been defeated. Commodity prices are declining. Practically all the inflationary 


New Deal legislation has been killed by adverse Supreme Court decisions. 


An 


Administration publicly committed to a price inflation program has been com- 
pelled to resort to deflationary tax measures. 


Will a decline of Inflation sentiment cause a collapse of the INFLATION 
BOOM that for three years has supplied the motive power for advancing stock 


prices? 


Collapse or ‘‘Natural’’ Recovery ? 


One of three things can happen: 1. A de- 
flation spiral caused by such a collapse could 
start stock ‘prices tobogganing. 2. A new 
wave of inflation could develop to sweep 
stock prices to still greater heights. 3. A 
“natural” recovery in business could sup- 
plant the “unnatural” “Inflation Boom” and 
provide the driving impetus for a sustained 
rise. 


One of the three forces named will dominate 
the market during coming months. The 
profitableness of stock trading during that 
period will depend on recognition of the 
dominant force and accurate anticipation 
of its action. Consider the record of 
TECHNIGRAPHICS in this respect. 


TECHNIGRAPHICS first detected signs 
of hesitation in stock prices in February of 
this year and began to counsel caution in 
the regularly issued bulletin of February 3. 


Then, as Inflation sentiment faltered, 
TECHNIGRAPHICS warned clients with 
increasing vehemence of an impending de- 
cline. On April 16, with stocks near their 
1936 highs, TECHNIGRAPHICS wired 
clients to: “TAKE PROFITS .. . 


AND LIQUIDATE... TRADING AND 
INVESTMENT HOLDINGS... EXCEPT 
sOLD ISSUES HELD FOR INCOME... 
SELL N. Y. CENTRAL, ATCHISON, U. S. 
STEEL, GEN. MOTORS, NORTH AMER- 
ICAN, WESTERN UNION SHORT.” 


On April 30, TECHNIGRAPHICS wired 
clients to “TAKE PROFITS ON SHORT 
SALES,” and recommended the purchase 
of stocks for an advance. That date marked 
the bottom of the break. 


The foregoing is a résumé of a few of the 
things we have done for clients in the cur- 
rent year, carrying forward the successful 
record that has made TECHNIGRAPHICS 
the fastest growing service in the country. 


A trial gives the most convincing demon- 
stration possible of the value of TECHNI- 
GRAPHICS’ recommendations. To con- 
vince you that this service will be profitable 
to you, we make a special offer of a three 
weeks’ trial of the complete service, both 
stocks and grain (including collect tele- 
grams if desired) for only One Dollar. No 
further obligation. Write today to 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service, Beard of Trade Bldg., Dept. FW-12, Chicago 


To Owners— 


Executives of Industrial C orporations 


A financial client of this firm is in position to negotiate additional 
substantial capital requirements for such businesses that can show a 
record of able management, increasing markets and earnings, and enjoy 
a high rating in their respective fields. 
in strictest confidence by our client. 
Frank - Guenther Law, Inc., Advertising, 131 Cedar Street, New York. 


Communications will be held 
Address Box 32, c/o Albert 


We Specialize in 
BANK STOCKS e CHICAGO TRACTION SECURITIES 
UNLISTED STOCKS AND BONDS e STOCK YARD SECURITIES 


Quotations furnished on request. Statistical inquiries given prompt attention 


BABCOCK, RUSHTON & CO. 


Established 1895 


N York Stock Excl Chicago Board of Trade 
MEMBERS { Chicago Curb Exchange Assn, 
DES MOINES NEW YORK 
Fleming Building 333 N. Michigan Ave. 50 Broadway 
Telephone 4-5121 Telephone Central 8900 Telephone Digby 4-3180 
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Ratings are from The Financial World Inde- 
pendent Appraisals of Listed Stocks. Prices 
are as of the Wednesday closing prior to 


News and Opinions Listed Stocks 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 


date of issue. 


assumed for their accuracy. 


e AMONG ° 


BULLS 


AND 


BEARS ° 


Allied Stores C 

The preferred, around 74, offers 
an attractive income (yield, 6.8%) 
and is a promising business man’s 
risk; the common, at 9, is suitable 
for long term speculative funds. 
Reflecting the adjustment of some 
of the lease difficulties and rising 
merchandise sales, earnings in the 
first fiscal quarter ended April 30 
rose to 12 cents per common share 
compared with the deficit of 11 
cents in that period last year. Since 
normally the first few months of the 
year are rather quiet, it is expected 
that earnings will shape up more 
impressively from now on, which 
should lead, eventually, to common 
dividends. (Factograph No. 641. 
Also FW, Apr. 15.) 


Bullard Cc 

Attractive around 25 for long 
pull speculative funds as a bene- 
ficiary of capital goods recovery 
(yield, 1%). As foreshadowed in 
the March 25 issue, Bullard has 
resumed dividends following a lapse 
since late 1930, by declaring 25 cents 
a share payable June 30. Aug- 
mented demand for automatic ma- 
chinery and machine tools from the 
automotive industry brought 1935 
earnings to $1.06 a share and is re- 
ported to have resulted in additional 
gains in earnings this year. Thus, 
it is not unlikely that additional 
dividends will be paid and if the 
indicated $1 annual basis is con- 
firmed the ultimate yield on recent 


quotations will be 4 per cent. 
(Factograph No. 386. Also FW, 
Mar. 25.) 

Caterpillar Tractor B+. 


Despite the low yield of 2.7%, 
shares at 74 may still be considered 
for long term funds. There is ap- 
parently no halt in the slow but 
steady progress this company has 
demonstrated during the last few 
years. Income for the four months 
ended April 30, 1936, was equivalent 
to $1.50 a share as against 92 cents 
for the corresponding months in 
1935. The twelve months periods 
ended the same dates showed net 
profits of $3.74 and $2.25 respec- 
tively for the common. Company’s 
increased activities in the develop- 
ment and production of Diesel en- 
gines hold promise of further gains 


in net during the coming years. 


(Factograph No. 355. Also FW, 
April 1.) 
Columbia Pictures B+ 


Continues suitable for long term 
speculative commitments, around 32 
(yield, 3.1%, plus 5% in stock). 
The decline in earnings for the 
March quarter, previously predicted 
(FW, Mar. 25), held profits for the 
nine months ended March 28 to $3.13 
a share against $5.47 in the same 
period of a year ago, based on 
present capitalization. A marked 
turn for the better should be seen 
in the June quarter as revenues from 
the company’s two big features of 
the present season, Gary Cooper in 
“Mr. Deeds Goes to Town” and 
Grace Moore’s “The King Steps 
Out,” will accrue during the current 
period. (Factograph No. 225.) 


Crown Cork & Seal B+ 

New commitments not advised at 
recent price of 53 (yield, 1.9%). 
Although sales rose $800,000 to $2.8 
million in the first quarter, higher 
expenses and charges for deprecia- 
tion and other expenses absorbed 
most of the increase with net rising 
$23,000 to $224,000, equal to 33 cents 
per share of common. Last year in 
the first quarter 27 cents was earned. 
The company seems to be maintain- 
ing its competitive position, but 
competition is keen and the stock 
appears liberally valued on present 
indicated earning power. (Facto- 
graph No. 466. Also FW, Nov.6,’35.) 


Cutler-Hammer C+ 

Unattractive for income, around 
52, but promising prospects warrant 
retention of moderate holdings 
(yield, 2.4%). Declaration of a 
regular dividend of 25 cents and an 
extra of the same amount fulfills 
previous predictions (FW, Mar.11) 
in establishing payments on a regu- 
lar quarterly basis. Earnings for 
the current half-year are expected 
to approach $1.40 a share, a sharp 
gain over the 67 cents reported for 
the first six months of last year. 
(Factograph No. 339.) 


Fairbanks, Morse C+ 


Stock around 48 is better adjusted 
to prospects than when recommended 
for purchase at 30 (FW, Dec.18,’35), 
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but speculative holdings may be 
maintained. Company has filed  } 
registration statement for $6 million 
4 per cent debentures and the pro. 
ceeds will be used to retire the 
present 5s due 1942. This action | 
will not only reduce fixed charges, | 
but will pave the way for common : 
dividend resumption, since under the | 
indenture securing the 5s company | 
could pay dividends only out of earn. | 
ings accumulated since 1923. Be. 

cause of this restriction although 

$2.47 was earned per share last year, _ 
the indicated balance was not avail. | 
able for distribution. (Factograph 

No. 54. Also FW, Jan. 22.) 


General Outdoor D+ 

Avoidance of both the class A and 
common, around 31 and 7 respec- | 
tively, still advised. The slight gain | 
in operating revenues served only 
to reduce the deficit on the common 
shares to 65 cents from a loss of 
83 cents in the initial period of last 
year. Several contracts for large 
display billboards, signed since early 
April, may return operations to a 
profitable basis in the current quar- | 
ter but the showing will not be of | 
sufficient proportions to justify 
higher prices for the shares. Re- 
strictions on the use of billboards | 
by an increasing number of. states! 
is still a factor of uncertainty. In’ 
addition, the management is still: 
confronted with the problem of find-| 
ing a way to eliminate dividend 
arrears which now amount to $15) 
a share on the preferred and $19 on 
the class A stock. (Factograph No. 
515. Also FW, Sept.11,’35.) 


Great Northern, pfd. BI 

Around 39 the stock is considered | 
to offer interesting possibilities and| 
purchases are justified for inclusion 
in well balanced programs. Although | 
there was a deficit of $1.66 per share | 
in the first quarter, the favorable! 
demand for iron ore should bring | 
revenues well above the pay point in 
the current quarter. In addition, 
the debt refunding will save the} 
company the equivalent of $1.24 per 
share per annum, of which about 
half will be reflected in 1936 earn-} 
ings. Financial position is strong | 
and later on there is a_ possibility 
of increased dividends from _ the 
Burlington investment. (Facto- 
graph No. 192. Also FW, June 5,’35.) 
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Lorillard C+ 

Stock around 22 continues suitable 
for long term speculative funds (in- 
dicated yield, 5.5%). Sales so far 
this year have been showing gains 
in all lines. Supported by active 
advertising campaigns the output of 
“Old Gold” has been steadily in- 
creasing but even better progress 
has been registered in the smoking 
tobacco division, especially the 
higher priced tobaccos. However, 
higher operating costs apparently 
will prevent a corresponding im- 
provement in net. Company re- 
ceived a refund of over $1 million 
of processing taxes and might be- 
come vulnerable under the proposed 
“windfall” tax, though cigarette 
prices were not increased when the 
processing tax was introduced. In 
any case additional legal expenses 
appear to be unavoidable, should 
this tax be enacted. (Factograph 
No. 36. Also FW, Jan.22.) 


Myers & Bro. B+ 

Continues attractive for long term 
funds, around 48, if a high degree of 
marketability is not desired (yield, 
4.7%). Declaration of 25-cent extra 
in addition to the regular rate ap- 
pears amply warranted by the earn- 
ings trend. Net in the quarter ended 
April 30 rose to 92 cents per share, 
as against 69 cents last year in that 
period, bringing profits for the six 
months to $1.97 per share. Outlook 
continues promising, with purchasing 
power of agricultural sections aver- 
aging around last year’s levels. (Fac- 
tograph No. 476. Also FW, Mar.11.) 


Norwalk Tire D+ 
One of the smaller units in an in- 
dustry chronically operating on too 
small a profit margin; avoidance of 
shares, at 3, is still counselled. For 
the six months ended March 31, 1936, 
company reported a net loss equiva- 
lent to 23 cents a share as against a 
deficit of 11 cents a share for the cor- 
responding period in 1935. Nothing 
has been earned on the common since 
the year ended September 30, 1933. 
While rumored price advances for 
tires might improve results somewhat 
for the current fiscal year, the attain- 
ment of a large sales volume is pre- 
vented by company’s limited field of 
operations. (Factograph No. 486.) 


Radio Corporation Cc 

Stock, around 11, continues attrac- 
tive as a long term speculation. An 
initial dividend has been declared on 
the new $3.50 first preferred stock 
and it has been stated that more than 
95 per cent of the class B stock has 
been deposited for exchange under the 
recapitalization plan. Company’s 
earnings are fairly satisfactory. In 
the first four months RCA-Victor 
sales increased 65 per cent and other 
activities are also improving, but keen 


THE RICHARD D. WYCKOFF 
COURSE OF 
STocK MARKET INSTRUCTION 


Trains you to develop independent judg- It teaches you how to apply the Funda- 
ment so that you need never ask anyone’s’ mental Law of Supply and Demand to your 
opinion, or listen to anyone’s tips, or take market operations; how to judge the market 
anyone’s advice, because you will know just by its own action; how to do your own fore- 
what to do and when to do it. casting of the trend of the market as a 


Founded by a practical market operator, whole, and of individual stocks. In brief, 
this course is based on more than 45 years’ the purpose of this instruction is to provide 
experience. Its principles have been tested 2 definite, comprehensive plan of study 
in all kinds of markets fox over a quarter which enables you to employ your funds in 
of a century. the stock market intelligently. 


Mail this coupon for particulars 


WYCKOFF ASSOCIATES, Inc. One Wall Street, New York 


Without obligation, send me details of your Course of Instruction 


YOUR BRITISH 
INVESTMENTS 


EACH WEEK there sppears in the 
“MANCHESTER GUARDIAN COMMERCIAL” 


a review of the Stock Exchange written by a well-known London stock- 
broker, who, under the pseudonym “Houseman,"’ discusses the merits 
of individual shares and puts freely at the disposal of readers the fruits of 
a long and intimate connection with stock and share markets. 

Regular readers are invited to submit their investment problems to him 
for his consideration and solution. A straight forward answer will be given 
free of charge. 

If, moreover, you are interested in textile, chemical engineering or 
general economic developments in Great Britain you will find in the 
‘Manchester Guardian Commercial” an unfailing source of reliable and 
valuable information. 


A 12 months’ subscription costs $4 and may be sent to 


GUARDIAN NEWSPAPERS INCORPORATED 
220 WEST 42ND STREET, NEW YORK 


Corporate Earnings Record 


EARNED PER SHARE 12 Months to April 30 EARNED PER SHARE 3 Months to March 31 
ON COMMON STOCK: 1936 1935 ON COMMON STOCK: 1936 1935 
$8.41 $5.27 Crown Cork & Seal.............. $0.33 $0.27 
Ch. 1.64 0.87 Durham Hosiery Mills........... p0.12 nil 
9 Months to April 30 Redioter ou 
an Amer, Petroleum ransp... 5 n 
United Electric Coal..........-- 0.29 0.15 Sharo st cel 0.58 
0.43 p0.08 Sweets Company 10.20 £0.10 
47 
4 Months to April *United Paper Board........... p0.66 
Hudson pS Pee n n 9 Months to March 28 
Graw-Hill Publishing .......... 0.44 0.32 
Columbia Pictures 3.12 8.62 
3 Months to April 30 12 Months to February 29 
Allied Stores .......-+-..eseeeeee fp2.31 fp0.29 Electric Power & Light.......... x3.43 x0.06 
United Shoe Machinery.......... 4.28 3.65 
12 Months to March 31 12 Months to December 31 
y4.08 y1.55 Darby Petroleum 1.31 0.48 


*Reprinted to correct per share earnings. f Before 
: 6 Months to March 31 Federal taxes. p On preferred stock. x On combined 
Norwalk Tire & Rubber......... nil nil preferred stocks. y On 2nd preferred stock. 
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FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street 


Revise 
Your Portfolio ... 


@ Every so often the security market undergoes a technical 
readjustment which enables investors whose portfolios have 
gotten out of line with the general prospect to revise their 
holdings. Broad reactions have a way of unsettling pretty 
much the entire list, issues that are unaffected by any change 
in the business or economic prospect selling off in sympathy 
with others that have advanced beyond justifiable levels. 


A Foundation 
for Independence 


@ In just such a phase as that through which the investment 
market has been passing, alert investors find the opportunity 
for strengthening the foundations of their future inde- 
pendence. While the readjustment of relative values is 
under way unsatisfactory securities can be replaced with 
stocks or bonds that offer better yield, greater safety and 
more determinable prospects for enhancement. 


Study your own portfolio today. Undoubtedly it contains 
issues that may have justified their acquisition when you 
purchased them, but are no longer attractive, either because 
of unforeseen developments, or because they have fully 
discounted the near future. 


Solving 
Your Problem 


®@ Then do as other far-sighted investors have done: Register 
your portfolio with The Financial World Research Bureau 
for continuing supervision, and follow the individual, per- 
sonal recommendations as they come to you. The procedure 
is so flexible that it is adaptable to investment lists having a 
value as low as $10,000—and serves the small investor as 
well as the one whose fund reaches seven figures. 


The Research Bureau does not offer a trading service. There 
are no telegraphic flashes to buy this or that—no printed 
circulars or bulletins—no lists of issues from which you 
must pick and choose. You are never thrown back on your 
own judgment for the recommendations are definite and 
positive. We keep an accurate transcript of your holdings 
before us, and your progress is under constant scrutiny. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service available. 


he PLEASE explain (without obli- 

gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 
a list of my investments, showing 
the number of shares and their 
original cost. June 3 


New York, N. Y. 


eee eee eee eee - ee 


competition has made for lower profit 
‘margins. (Factograph No. 17. Also 
FW,Apr.15.) 


Raybestos-Manhattan B 
Continues to offer modest possibili- 
ties, around 33, justifying retention 
(yield, 4.5%). Further gains in earn- 
ings in the first quarter, when 58 
cents a share was shown as against 
49 cents last year in that period, sug- 
gests that another increase in the 
dividend rate may shortly be author- 
ized. Net working capital on March 
31 amounted to $7.4 million, equal to 
almost $17 per share, and the com- 
pany is making progress in the de- 
velopment of new products. (Facto- 
graph No. 176. Also FW,Mar.4.) 


Sharp & Dohme Cc 


The $3.50 preferred, around 51, is 
suitable for income (yield, 6.8%), 
while the common at 6 offers inter- 
esting speculative possibilities. The 
item appearing in this department to 
the effect that the company would 
“discontinue its efforts to break into 
retail trade through the drug stores” 
(FW,May13) was apparently mis- 
understood. According to the man- 
agement the company is “discontinu- 
ing all lay advertising” which would 
directly influence consumer buying, 
but its products will continue to be 
distributed through retail drug stores 
with the stimulus coming from the 
physicians who prescribe the line of 
products. (Factograph No. 288.) 


Sunshine Mining B 

Stock, around 19, is highly specu- 
lative; investors who hold the issue 
should be alert for changes in the 
U. S. Treasury Department’s silver- 
buying policy (yield, 10.5%). Be- 
cause the company is one of the do- 
mestic straight-silver producers, its 
earnings have been greatly stimu- 
lated by the Federal Government’s 
silver program. There is reason to 
believe, however, that the future 
policies with respect to silver will be 
modified and there are no assurances 
that the present buying rate will be 
indefinitely maintained. Thus an im- 
portant element of uncertainty exists 
with respect to the company’s future 
earnings trends and any representa- 
tion in the stock should be confined 
‘to a small proportion of one’s funds. 
(FW,Feb.5.) 


Timken-Detroit Axle C+ 

Not unreasonably priced, around 
16, in relation to indicated earnings; 
stock may be retained on a long pull 
speculative basis. Based on reports 
that operations during the current 
half year have been running mo’- 
erately above the final six months of 
1935, it is estimated that half year 
earnings may amount to 70 cents per 
share or more. This would be more 


than double the 32 cents per share re- 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
Company Rate riod able Record 
la. P TS $1.75 July 1 June 13 
$1.50 Q July 1 June 13 
25 Aug. 1 July 15 


June 30 June 19 


Do $5 pf $1. 
ome Hide & Leather cv. pf..... 75¢ 
30¢ July 3 June 15 


Am. 


1.50 July 15 July 1 
Armour & G9. of Ill. $5 pr. pf... 1 50 July 1 June 10 
Doof Del.7% July 1 June 10 
Atlanta Gas Light 6% pf...... size July 1 June 20 
Bohn Alum 75¢e July 1 June 15 
50c July 1 June 19 
Borg-Warner...... July 1 June 12 
Bridgeport Brass. . . June 30 June 4 
Briggs & Stratton. . June 15 June 5 
_ See July 1 June 15 
$1 June 29 June 5 
Chicago Rivet & Mach... 4c June 16 June 1 
Cluett Peabody pf............ $1.75 July 14 June 20 
Colt's Patent Fire Arms......... 3le June 30 June 6 
Commercial Solvents........... June 30 June 1 
Consolidated Edison N. Y. pf. a, 3 Aug. 1 June 26 
Darby Petroleum. ...........-. July 15 July 3 
Datay July 1 June 8 
Dow Chemical pf............. $1.75 Aug. 15 Aug. 1 


Duquesne Light $1.25 July 15 June 15 


25¢ July 1 June 5 
12%c July 1 June 15 

Gen. $2 July 1 June 20 
Gen, Public Utils. $1.25 July 1 June 20 
Georgia Power $6 pf.......... $1.50 July 1 June 15 
$1.25 July 1 June 15 
Glidden bo. $1.75 July 1 June 18 


June 30 June 9 
June 16 June 1 
July 10 June 20 
July 15 June 20 


5e 
Hollinger Cons. Gold. . . 

Int’l Business Mach . 
Internat’l Harvester . 


1 June 16 
July 1 June 16 
Kan, & Lt. Ist pf, B.. July 1 June 15 
__ June 30 June 10 
$175 June 30 June 10 
Lily-Tulip June 15 June 2 
Lone Star Gas 6% pf.........- $1.50 June 30 June 15 
A $1.63 Aug. 1 July 15 
LouisvilleG. & E.A.......... 37%ec June 25 May 29 
June 25 May 29 
Sneaks Pr. & Lt. $7 pf....... $1.75 July 1 June 13 
1.50 July 1 June 13 
Miss Val Publ Service 7% pf. A. $1.75 June 1 May 21 
Myers (F. 50c June 30 June 15 
Nat'l Dairy Products 0c July 1 June 30 
July 1 June 3 
N. Y. Steam $7 pf..... July 1 June 15 
errr July 1 June 15 
Lt. $5 pf. July 1 June 15 
July 1 June 15 
July 1 June 15 
Co. $1 ‘50 July 1 June 1 
$1.25 July 1 June 1 
Pitts, Gina 50c July 1 June 10 
Pub. Serv. of Okla. 6% per lien . $1.50 July 1 June 20 
Do7%lien.........s00002- $1.75 July 1 June 20 
San Joaquin Lt. & Pr. 7% pr.pf . $1 a June 15 May 30 
Do 6% pr. $1.5 June 15 May 30 
Do 6% June 15 May 30 
San Jose pr. pl Works 6% pf. Brie June 1 May 20 
June 30 June 16 
Soutn Penn Oil, June 30 June 15 
Std. Oil Export 5% pf......... $2.50 June 30 June 9 
25¢ uly 1 June 1 
Texas Gulf Sulphur............. 50c June 15 June 1 
Texon Oil & Land. ............ 15c¢ June 30 June 10 
Tide Water Asso. Oil6% pf. . . .$1.50 July 1 June 10 
$1.50 .. July 1 June 1 
Virginia Pub. Serv. Co. 7% pf. .$1. = July 1 June 10 
July 1 June 10 
Accumulated 
Armour & Co. of Ill. 7% pf. old .$1.50 .. July 1 June 10 
Crucible Steel $1 .. June 30 June 16 
Chesebrough Mfg..............4 .. June 29 June 5 
Chicago Rivet & Se iaiee .. June 16 June 1 
Florsheim Shoe, A.............. 25c .. July 1 June 15 
12%c .. July 1 June 15 
Goebel Brewing................ 10c .. June 30 June 9 
Myers (F.E.) & Bro............ 25¢e June 30 June 15 
South, Penn. 22%e June 30 June 15 
Increased 
Amer. Mach. & Metal.......... Ide .. July 1 June 15 
20¢ June 20 June 9 
Union Carbide &Carbon........ 60c Q July 1 June 5 
Waldorf System............... Q July 1 June 20 
Initial 
80e Q July 1 June 21 
Rad, o Corp. of Amer. sates pf. 

Q July 1 June 8 
Irregular 
50e .. July 1 June 15 
Resumed 
Transue & Williams............ 15c .. July 1 June 15 


ported for the first six months of 
1935. In view of the precedent estab- 
lished in eight out of the past eleven 
years, the second half should equal or 


exceed the first six months and 1936 


earnings should therefore materially 
exceed the $1.02 per share earned in 
1935. The best oil burner business 
of the company’s history is indicated 
for 1936 and prospects for the auto- 
motive parts division are also satis- 
factory. Factograph No. 179. Also 
FW, Jan.1.) 


Transue & Williams Cc 


Stock, around 12, appears suitable 
for inclusion in diversified programs 
as a low priced steel specuiation 
(yield, 5%). Despite recession in 
first quarter earnings to 26 cents per 
share, compared with 43 cents for 
the 1935 period, company is resum- 
ing dividends with a 15-cent payment 
on July 1, reflecting the improved 
earnings of the past year or more 
and the favorable outlook for the 
balance of 1936. Dependence upon 
business from the automotive in- 
dustry resulted in recession in first 
quarter earnings following an ex- 
ceptionally active fourth quarter. 


(Factograph No. 560. Also FW, 
Dec.18,’36.) 
U. S. Leather D+ 


Avoidance of class A (around 12) 
and common (at 7) still advised. Al- 
though earnings in the April quarter 
were lower than in the previous three 
months, the company is doing consid- 
erably better than a year ago. How- 
ever, losses are still being sustained 
on the common, and there was a 
deficit of 99 cents in the six months 
ended April 30 against the loss of 
$1.90 in the like previous period. 
The outlook is more encouraging, but 
higher leather prices are necessary 
for satisfactory profit margins. Fac- 
tograph No. 256. Also FW, Feb.12.) 


Vulcan Detinning B 

Stock at 74 does not appear under- 
valued, despite an indicated yield of 
5.4%, because of the rather large de- 
gree of speculative risk connected 
with the company’s business. Earn- 
ings for the first three months were 
equivalent to $1.04 a share as com- 
pared with $1.20 for the correspond- 
ing period in 1935. Bulk of com- 
pany’s income is derived from sale of 
tin tetrachloride obtained from tin 
plate scrap, but competition from new 
sources has become increasingly keen. 
Operating income last year showed a 
drop of 45 per cent while net per share 
increased 34 per cent because of Spe- 
cial credits to net income for tetra- 
chloride sold in 1934 in excess of pro- 
duction. Since 1933 company has also 
engaged in buying and selling com- 
modities, which lend a decidedly 
speculative tinge to its income ac- 
count. (Factograph No. 21. Also 


FW, Sept.4,’35.) 


Are You Confused 


about economic, financial 
and political. cross cur- 
rents? 


Are you puzzled as to what 
action, if any, you should 
take in the present market 
situation? 


If so— 
send for Mr. Wetsel’s 


clear-cut analysis of to- 
day’s baffling market. Sent 
free with his currext 
recommendations. M ail 
coupon now. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment Counsel organization 
under the direction of Mr. Wetsel 


Chrysler Bldg. (Fw614A) New York, N. Y. 


Switch for Profits? 


Wise changes today may mean the dif- 
ference between a neutral position and 
substantial gains when the market re- 
sumes its advance. 

Return this advertisement with $7.50 for 
a six-weeks’ subscription to the Gibson 
Twice-a-Weck Service—also sending your 
list of holdings. You will receive a per- 
sonal survey indicating which issues should 
be bought, sold or held. 


THOMAS GIBSON, INC. 
53 Park Place, New York 


—America’s Oldest Financial Service— 


NORTHEASTERN WATER 
& ELECTRIC CORP. 


COMMON SHARES 


Reorganized public utility 
(waterworks) Strong balance 
sheet. Sound earnings  posi- 
tion. Full analysis and details. 


G. V. GRACE & Co. 


DIVIDEND 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 

A dividend of THIRTY-SEVEN and ONE- 
HALF CENTS a share has been declared on the 
eapital stock of this Company, payable July 1, 
1936, to stockholders of record at the close of 
business on June 15, 1936. The Stock transfer 

books of the Company will not be closed. 

H. J. OSBORN, Secretary. 


Your dividend notice in . 
THE FINANcIAL Wor.LpD 
calls the favorable attention of bona 
fide investors to your securities. 
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Stocks 
_ Aided by 
Special Factors 


A group investment in a 
fast improving industry 


....an industry headed for the best summer 
business in 6 years. ...with increased profits 
assured by bonus payments, higher farm in- 
come, larger payrolls, 2rd sgovernment 
spending. 


We have selected four stocks in this group, 
with an average yield of 4% per cent. These 
stocks have shown stubborn resistance to 
recent market weakness, and should be in 


the forefront of the next advances. For this 
list, as an example of UNITED OPINION 
Forecasting — 


Send for Bulletin F.W.58 FREE! 
Unitep Business SERVICE 


210 Newbury St. Boston, Mass. 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


3 DEFLATED 
STOCKS TO 
BUY NOW? 


Send for Bulletin FWJ-3 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 

Each sheet 814 by 11 inches, sufficient for 
a six-months’ arithmetic record. Orders 
received before November 30 will receive 
free a chart of the course of business since 
1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
= 130 Cedar Street, New York 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself onasimple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 
ELLIOTT Co., 
137 Albany St., Cambridge, Mass. | 


Bond Market 
Digest 


"THE upward trend of bond prices 
which has prevailed since the be- 
ginning of May was maintained last 
week, although U. S. Government is- 
sues displayed irregularity in antici- 
pation of the June financing. 


Tennessee Central 6s 


Moderate holdings of Tennessee 
Central first 6s may be retained for 
income. (Recent price, 98.) These 
bonds have advanced from a 1936 low 
of 743 to levels close to par, reflect- 
ing a good gain in 1935 earnings 
and indications that the upward 
trend will be maintained this year. 
The Tennessee Central earned fixed 
charges 1.38 times in 1935, as against 
1.13 times in 1934. Financial posi- 
tion is not strong, but with traffic 
and earnings gaining there does not 
appear to be any danger to continu- 
ance of regular interest payments. 
The road, which is primarily a soft 
coal carrier, has been aided by in- 
creased activity of industries oper- 
ating in its territory. 


Public Service 

Public Service Electric & Gas Com- 
pany, operating subsidiary of Public 
Service Corporation of New Jersey, 
is retiring its $25.8 million issue of 
first and refunding mortgage 4 per 
cent bonds, having obtained most of 
the funds necessary for the redemp- 
tion by private sale of $25 million 3} 
per cent bonds to a group of insur- 
ance companies. This financing sets 
up a new record in bond refundings. 
Sales of 34 or 33 per cent bonds to 
replace issues bearing 43 per cent 
or higher coupons have been quite 
common recently, but this is believed 
to be the first instance of refunding 
of an important long term obligation 
with a bond having an interest rate 
only three-quarters of one per cent 
lower than that of the old issue. De- 
spite abnormally low interest rates, 
few corporations would find it worth 
while to attempt refinancing of 4 per 
cent bonds unless bond yields should 
decline to even lower levels. 


Southern Pacific Financing 

The junior bonds of the Southern 
Pacific (44s of 1968, 1969 and 1981, 
recently quoted around 91) are con- 
sidered attractive as medium grade 
investment media. Although no im- 
mediate steps toward actual funding 
of the Southern Pacific’s floating 
debt are currently expected, there 
have been further discussions of the 
subject by the management and the 
RFC, and definite action is likely be- 
fore the end of the year, possibly 


during the summer months. Accord- 
ing to latest reports, the financing 
would cover not only the $17 million 
RFC debt and $16.5 million bank 
loans of the Southern Pacific, but 
also the RFC’s $17.8 million loans 
to the St. Louis Southwestern, guar- 
anteed by the Southern Pacific. The 
latter company’s guarantee is not 
complete, since it covers collection, 
not payment, but if the current re- 
ports are correct, the Southern Pa- 
cific desires to repay the RFC’s loan 
to the subsidiary, take over the col- 
lateral, and thus be free of any RFC 
tie-up. The management has esti- 
mated consolidated net income of the 
Southern Pacific and all wholly con- 
trolled affiliates for 1936 at $3.6 mil- 
lion. 


Brooklyn Edison 

Yield, although low at prices 
around 102, is relatively satisfactory 
in comparison with other issues of 
similarly high quality. The $55 mil- 
lion issue of Brooklyn Edison con- 
solidating mortgage 3is, 1966, of- 
fered last week at 1014, was well re- 
ceived, finding a strong institutional 
demand, and the price went to a 
small premium. The proceeds will 
be used to retire the company’s 5 
per cent bonds. This financing brings 
the total of the refunding operations 
of the Consolidated Edison (New 
York) group effected since last fall 
to more than $200 million. The next 
step is expected to be the refunding 
of New York Edison 63s. Although 
these bonds have only a few more 
years to run, the sharp reduction of 
the coupon rate which could be ef- 
fected would make refinancing prof- 
itable. 


Chile 6s 

Not considered especially attrac- 
tive for speculative commitments, 
even at prices around 14. Chilean 
officials are reported to be renewing 
their efforts to obtain acceptances of 
the offer to resume interest pay- 
ments at a small fraction of the 
stated rate, in the face of recom- 
mendation against acceptance by the 
Foreign Bondholders’ Protective 
Council. The New York Stock Ex- 
change points out that acceptance of 


TREND OF THE BOND AVERAGES 
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payment for coupons under the 
Republic’s offer appears to “extin- 
guish the original responsibility of 
the debtor.” Consequently, bonds 
are a good delivery against sales on 
the Exchar.ze only if coupons not 
paid prior to the offer are still 


attached. 


Foreigns Delisted 

Although some of the foreign gov- 
ernments and corporations which 
had been expected to be “hold-outs” 
filed registration statements and 
thus retained their right to Amer- 
ican listings for their securities, and 
there was no very marked contrac- 
tion of the number of foreign issues 
on the American exchanges, the New 
York Stock Exchange as of May 16 
suspended trading in several foreign 
bonds, including both small issues 
and some of considerable importance. 
One of the largest issues to be “de- 
listed” because of failure to register 
was United Kingdom of Great Bri- 
tain & Northern Ireland 4s, 1960-90. 


Trends in Utility Financing 


(Continued from page 563) 


of such companies, determined by 
public appraisal and statistical serv- 
ices, is impaired because of the 
threat of government competition. 

As an example, the Tennessee 
Electric Power Company, which for 
the 12 months ended April 30, 1936, 
showed a coverage of its total fixed 
charges of 1.82 times and had a ratio 
of funded debt to net property value 
at December 31, 1935, of 50 per cent, 
has its senior securities selling at 
approximately a 6 per cent yield 
basis. On the other hand, Ohio 
Edison Company, showing a cover- 
age on its total fixed charges for the 
twelve months ended April 30, 1936, 
after depreciation, of 1.86 times and 
a ratio of funded debt to net prop- 
erty values of 65 per cent, refunded 
$43,963,500 principal amount of 6, 
53 and 5 per cent bonds with 4 per 
cent bonds due in 1965 which are 
currently selling on a 3.73 basis. In 
the annual report recently issued by 
The Commonwealth & Southern Cor- 
poration, it is stated: 


“During the past year and a half, a 
total of $162,282,300 principal amount 
of bonds of subsidy companies has 
been sold, bearing coupon interest rates 
ranging from 4% per cent to 384 per 
cent and averaging 3.733 per cent. Of 
this amount of bonds $154,536,900 re- 
placed like principal amount of bonds 
refunded bearing coupon interest rates 
ranging from 6 per cent to 44 per cent 
and averaging 4.985 per cent. 

“The presence of Government com- 
petition has created such market un- 
certainties that the preferred stocks 
of our southern companies are selling 
at 30 to 40 points below par and it is 
impossible for them to refund their 
bonds and preferred stocks or to pub- 
licly finance their construction require- 
ments. The money for such construc- 
tion requirements has, therefore, of 


necessity been supplied by this Cor- 
poration, the holding company, and it 


has thus been rendered unable to re- 
store the full dividend payment to its 
preferred stockholders. 

“Had Alabama Power Company, 
The Tennessee Electric Power Com- 
pany, Georgia Power Company and 
Mississippi Power Company been able 
to effect refunding on the same basis 
as our northern companies, savings of 
over $5,000,000 a year would accrue 
to them. This penalty which is being 
levied against our southern companies 
by the Government incursion into the 
field of private enterprise, will, unless 
brought to a halt, of necessity be paid 
for by either you as security holders or 
by the rate payers—and probably by 
both. The southern companies thus 
compelled to continue to pay high in- 
terest 1ates on their capital require- 
ments, are having great difficulty in 
bringing about further residential rate 
reductions,” 


Two important factors have ad- 
versely affected earnings of the elec- 
tric utility companies, namely, reduc- 
tion in rates and increase in taxes, 
offset to some extent by increased 
operating efficiency. 

Aggregate earnings and taxes per 
share of common stock of six of the 
largest public utility holding com- 
panies show that the ratio of taxes 
to earnings per share in 1930 was 
53 per cent and in 1935 was 118 
per cent. 

During the past five years the 
national average residential rate for 
electricity decreased 16 per cent, 
while taxes increased over 27 per 
cent. The tax per dollar of oper- 
ating revenue and average revenue 
per residential k.w.h. of one of the 
major public utility holding com- 
panies, namely, The North Ameri- 
can Company, are as follows: 


Year Taxes per Dollar Average Revenue 


of Operating per KWH 
Year Revenue Residence 
10.56c. 4.94c, 
| 10.86 4.72 
11.99 4.54 
13.01 4.42 
13.28 4.21 
13.37 3.85 
13.77 3.63 


The average price paid by resi- 
dential customers of North American 
subsidiaries decreased 264 per cent 
since 1929, while taxes relative to 
electric revenues increased 20 per 
cent. 

While the taxes were increasing 
and the cost of service decreasing, 
employment and payrolls of the in- 
dustry, according to the February, 
1936, report of the U. S. Department 
of Labor, showed that electric light 
and power and manufactured gas 
employment for February, 1936, was 
86 per cent of 1929 and payrolls 
were 84.7 per cent of 1929, both 
being higher than in any other in- 
dustry reported. The average weekly 
earnings for February, 1936, were 
$31.45, being higher than in any 
other industry reported except 
brokerage, insurance, and anthracite 
coal mining. 

It is unquestionably true that 
electric utility companies operating 
in territories not affected immedi- 
ately by any Federal governmental 
project and such threatened competi- 
tion, could obtain funds for new con- 
struction at low cost. It is also true 


Many Thousands of 


INVESTORS 


and business men have depended 
upon Babson’s Reports—oldest ser- 
vice of its character in America— 
for guidance thru four complete 
business cycles, two financial panics 
and a World War. 


Get Further Facts 


on this service which has been 
helping clients for over thirty years. 
Acquaint yourself with the Babson 
Three-Point Program of protection, 
income and profit. Learn how this 
program can guide you under to- 
day’s confused conditions. Clip the 
coupon and mail! 


-Babson’s Reports- 


Dept. 77-48 Babson Park, Mass. 


Send—without cost or obligation—full 
particulars of your service for investors 
and business men. 


Name 


Address. 


SHOULD OIL STOCKS 


BE BOUGHT ? 


There are two or three oil stocks which 
should be highly profitable speculations pro- 
vided their purchase is properly timed. A few 
of these stocks should rally sharply in the 
next general advance in the Stock Market. 

We have published a concise but complete 
analysis of the oil industry. In this you are 
told exactly what to do with the stocks of more 
than 35 leading companies—whether to BUY, 
HOLD or SELL. Included in the companies 
are Atlantic Refining, Barnsdall, Continental, 
Gulf, Mid-Continent, Phillips, Plymouth, Sea- 
board, Shell, Socony-Vacuum, Standards of 
California, New Jersey, and Ohio, Sun, Texas, 
Tidewater and many others. 

Simply send us your name and a copy of 
this valuable report will be sent to you ABSO- 
LUTELY FREE. Also an interesting booklet, 
“MAKING MONEY IN _ STOCKS.” No 
charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAJU, Inc. 
Div. 46, Chimes Building, Syracuse, New York 


WOULD YOU BUY... 
El. Pw. & Lt. or El. Boat 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0010d, the other 
.0645. Some day one will far outstrip 
the other because of this difference .. . 
and for no other reason. Canny inves- 
tors will get our comparison now, with 
the Interpretation of the “index” for 
these issues and its revealing incisive- 
ness. FREE to readers of this adver- 
tisement—write to Dept. 161 A today. 


TILLMAN SURVEY 


AAAAAA A 
DON'T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices, 

Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 

624A Empire State Bldg., New York 
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fagtors in a given company are known. 


standing security values for them. 


opportunities for the well informed. 


Vital Facts 


You cannot purchase stocks 


The FINANCIAL WORLD 
Reprints of 735 


Why Most Investors Miss Real 


HE reason most investors buy stocks too late is that they wait until all the favorable 
The shrewd investor first gets all his basic 
facts and then by a process of deductive reasoning anticipates some of the developments 
that will cause an increase in future earnings. THE FINANCIAL WORLD supplies the 
boiled down facts for these investors who like to make their own decisions. However, in 
addition, it interprets these facts and makes specific recommendations for long term 
investors who prefer to rely upon our experience and judgment in picking out the out- 


While some stocks have discounted their current outlook, there are many others still 
attractive on the basis of 1936 and 1937 prospects. Surely a reliable Threefold Invest- 
ment Service is worth much more to you than $10 yearly in a time of such profitable 


advantageously unless you 
know the basic facts about 
America’s leading corpora- 
tions. Each issue of THE 
FINANCIAL WORLD con- 
tains 8 “Stock Factographs.” 
We have put in book form 
reprints of all “Factographs” 
in the original series. Every 
thoughtful investor today 


needs the valuable facts in 
this book. 


STOCK 
FACTOGRAPHS 


(FIRST COMPLETE EDITION, MARCH. 1930) 


THIS BOOK CONTAINS VITAL FACTS ON 
735 LEADING CORPORATIONS — THIS 
COVERS ALL COMPANIES LISTED ON 
THE NEW YORK STOCK EXCHANGE 


IMPORTANT- Engh Reviend “Stock 
Appear Each of Te Wome 


NOTE—For Later Earnings ood Reting Changes 
Refer to “lodependent Approvals of Listed 


The FINANCIAL WORLD, 21 West St., N. Y. 


For Investors 


“Stock Factographs” fill a 
long felt want of investors 
for condensed fact and figure 
studies of America’s leading 
corporations. Included with 
each “Factograph” is a chart 
showing the company’s an- 
nual earnings and stock price 
range for 8 years. You can 
increase your success as an 
investor in the promising 
months ahead by mailing. 
$11.25 for all the following: 


A kook containing reprints of 
the 735 Original “Stock Facto- 
graphs.” 


52 issues of THE FINANCIAL 
WORLD and 12 monthly issues 
of “Independent Appraisals of 
Listed Stocks.” 


| T%FINANCIAL WORLD 
21 West Street, New York, N. Y. C] 
| For enclosed $10 please enter my annual subscription 
| for THE FINANCIAL WORLD each week, “Inde- 
I pendent Appraisals of Listed Stocks” each month, an T] 
> immediate free survey of twenty of my listed securi- 
—_— ties and the regular monthly advice privilege as per C] 
| your rules. 
J 


Confidential Advice Privilege by 
letter according to our rules. 
(This advice privilege is exclu- 
sively for yearly subscribers.) 


Extra Special: An Immediate 
Survey of not to exceed 20 of 
your Listed Securities. 


Mail This Valuable Coupon Before July 15, 1936-— —— —— — — — 
June 3 


Special Offers—Check Your Choice 


Annual subscription with indexed book 
containing the first 735 “Stock Facto- 
graphs”—Remit $11.25. (For 735 “Facto- 
graphs” with a six months’ subscription 
—Remit $6.50.) 


Annual subscription with the new edition 
of our 256-page Bond Book (Regular 
Price $2.00) Remit $10.50. 


Annual subscription with “Inflation 


Ahead—What To Do About It”—Remit 
$10.50. 
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Profitable Investment 
With These Books and Charts 


Company on the New York Stock 
Now Analyzed in First Com- 
plete Series of 


735 ‘‘STOCK FACTO- 


GRAPHS” $2.75 


(First 64 Revised “Factographs” FREE 
With Orders Mailed in June 


Secure the first complete series of F. W.’s 
“STOCK FACTOGRAPHS” (through Feb. 
26th) reprinted in this book, indexed for 
instant reference. Tells quickly what you 
want to know about any company (735) 
on N. Y. Stock Exchange: statistical 
position, financial set-up, chief products 
or activity, management, sources of in- 
come, prospects. Up to No. 656 each 
“PACTOGRAPH” includes chart of 8- 
year earnings record and of 8-year price 
range. Invaluable for checking against 
weekly revised ‘““Factographs” in FINAN- 
CIAL WORLD. 


Get Past 13 Months’ Chart Survey of 


201 Stocks 
3-TREND “SECURITY 
CHARTS” 
June issue Ready to Mail............ $3.00 


To visualize price trends and resistance 
points of 201 stocks for past 13 months, 
3-TREND “SECURITY CHARTS” offer 
a definite advantage to stock market in- 
vestors. Each chart shows weekly price 
range and total weekly sales, also earn- 
ings and dividend trends. Tells if a stock 
is moving with, ahead of, or behind mar- 
ket. Instructions how to use charts 
profitably. 


“MI-REFERENCE” Personal 
Record Book 


Ring Binder—200 pages inches 
Put your house in order by _ using 
“MI-REFERENCE,” with ruled forms 
for keeping records of all your assets, 
stock market transactions, dates, prices, 
earnings, dividends, profits or losses, price 
range, Income, Income Deductions, etc. 


(De Luxe Leather Edition—400 pp.—$8.50) 


“SECURITY ANALYSIS” 
By Graham & Dodd—725 pages..... $5.00 


Get the benefit of Mr. Graham’s success- 
ful experience managing investment funds, 
and of Prof. Dodd’s financial research at 
Columbia University. They offer prac- 
tical methods of testing the investment 
and speculative merits of individual 
stocks and bonds—methods that you can 
apply in judging security values. Re- 
cently adopted as an official text book by 
the N. Y. Stock Exchange Institute. 


We Can Send Any of the Books 
Listed on This Page the Same 
Day Your Remittance Reaches Us 


(Book Buyers in New York City add 2 
per cent for City Sales Tax.) 
We Pay The Parcel Post 


(June 3) 
BOOK DEPARTMENT, 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 
For $—————— (Check, or Money Order) enclosed 
with this coupon, please send by return mail, 
one copy of each of the books marked with an X: 


(0735 ‘‘Stock Factographs’’ (Indexed)... .$2.75 
0 3-Trend ‘‘Security Charts’? (June)...... $3.00 
J ‘‘Ticker Technique’ (Foster)........... $5.00 
O “If You Must Speculate, Learn The Rules’’. $1.00 
C1 ‘Security Analysis’’ (Graham & Dodd) ...$5.00 


FREE! 64 Revised “Factographs” FREE 
with Orders for 735 ‘“‘Stock Factographs” 
Mailed in June. 


June 3, 1936 The FINANCIAL WORLD 
that a very large amount of refund- DIVIDENDS 
ing of operating electric utility com- 
Pave the Way to More panies’ securities has been accom- 


plished at low rates of interest dur- 
ing the past 18 months. Many such 
issues are given the highest ratings 
by the statistical services. However, 
these securities are of companies in 
such a strong position and so geo- 
graphically located that only an 
almost inconceivable extension of 
the Federal Government’s policy of 
constructing or aiding competitive 
projects could materially affect their 
position. Moreover, such refunding 
is now possible only because of the 
prevailing unprecedentedly low cost 
of money available for investment 
rather than any improvement in the 
basic credit position of the bor- 
rowers. 

The stability of the electric utility 
industry, its continued increase in 
output and prospects for future 
growth, its excellent record of main- 
tenance of earnings and real wages 
throughout the period of the worst 
depression in the history of our 
country and the conservative finan- 
cial structures of the operating 
companies, all contribute to entitle 
electric utility securities to enjoy the 
highest investment rating—provided 
the industry is not impaired or de- 
stroyed by unreasonable and unfair 
governmental control, competition, or 
taxation. 


Ford Motor’s 
Indicated Earnings 
Lower in 1935 


HE balance sheet of the Ford Mo- 

tor Company which is filed once 
a year in accordance with a Massa- 
chusetts law requiring such a state- 
ment to be in the hands of the Com- 
missioner of Corporations is the only 
clue to the earnings of the company. 
The indicated profit for 1935 based 
on the balance sheet amounted to $3.5 
million, against $6.8 million in 1934 
and the indicated deficits of $3.5 mil- 
lion and $79.2 million in 1933 and 
1932, respectively. But, of course, 
the balance sheet picture is not com- 
plete since whatever dividends are 
paid to the Ford family, who are the 
owners of the business, are not re- 
vealed. The balance sheet showed a 
profit and loss surplus of $582.9 mil- 
lion as of December 31, 1935, com- 
pared with $580.3 million at the end 
of 1934. The indicated profit for last 
year was equal to $1.03 per share on 
the 3,452,900 shares of $5 par stock 
outstanding. In 1934, the earnings 
on that basis amounted to $1.98 per 
share. 


UNION CARBIDE 
AND CARBON 
CORPORATION 


A cash dividend of Sixty cents (60c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable July 1, 1936, to 
stockholders of record at the close of 
business June 5, 1936. 


ROBERT W. WHITE, Treasurer 


Campbell, Wyant and Cannon 
Foundry Company 


DIVIDEND NOTICE 


Directors of the Campbell, Wyant 
and Cannon Foundry Company, at 
the regular monthly meeting held 
May 19, 1936, declared an extra 
dividend of 25c. a share on the 
outstanding capital stock of the 
company, payable June 26, 1936, to 
stockholders of record June 6, 1936. 


I. A. WYANT, 
Secretary. 


NATION 
COMPANY, ‘Inc.’ 


The Board of Directors has declared 
a quarterly dividend of One Dollar 
($1.00) per share on the Common 
Stock, payable July 1, 1936, to 
stockholders of record June 15, 


1936, 
G.S. McCREEDY, Secretary 
May 26, 1936. 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, May 18, 1936 


The Board of Directors has this day declared a 
dividend for the quarter, of ninety cents (90c) 
a share and an extra dividend of seventy cents 
(70c) a share, on the outstanding common 
stock of this Company, payable June 15, 1936, 
to stockholders of record at the close of business 
on May 27, 1936; also dividend of $1.50 a share 
on the outstanding debenture stock of this Com- 
pany, payable on July 25, 1936 to stockholders 
7 eae at the close of business on July 10, 


W. F. RASKOB, Secretary 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 Lr 
share on the outstanding Preferred Stock and a 
dividend of 15¢ share on the outstanding 
Common Stock, Class A and Class B, of thi 
Corporation, have been declared, payable July 1, 
1936, to the holders of such shares of at 
the close of business’ June 15, 1936. 

The transfer books will not be closed. Checks 


will be mailed. Wm. S. D. Woons, Secretary 
Dated, May 20, 1936 


HELP WANTED 


WANTED— 


The Financial World wants a responsible sub- 
scription representative in every town large enough 
to maintain one or more security dealers’ offices. 
Man or woman having banking or brokerage 
house experience and contacts preferred. Liberal 
commissions and Bi-Monthly Bonus. For full 
details write ‘‘Promotion Manager,’’ The Financial 
World, 21 West Street, New York, N. Y. 
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Current 
; Business and Financial Summary 
Circulars 


1936 193 
— Weekly Trade Indicators May 23 May 16 May 9 May 5 
: A *Crude Oil Production (bbls.)............. 3,007,150 3,008,050 2,961,700 2,605,300 
Upon request, and without obliga- Electric Power Output (000 K.W.H.)..... 1,954,830 1,961,694 1,947,771 1,696,051 
tSteel Output (% of capacity)............ 67.9% 69.4% 69.1% 42.3%, 
tion, any of the literature listed be- tAutomobile Production (U.S. A.)..0 02... 110,845 116,855 117,804 96.530 
low will be sent free direct from {Wholesale Commodity Price Index....... 78.6 es f. 78.0 ‘ 79.8 
: ¢ 935 
the firms by whom issued. To ex- May 16 May 9 May 2 May 18 
: a §Bank Clearings New York City.......... $3,519 $3,501 $4,556 $3,229 
pedite handling, each letter should sBank Clearings Outside New York City... $2240 
é Otal car loadings (number of cars)....... 8,93 rg 582,950 
be confined to a request for a single Bituminous Coal Production (tons) 1,126,000 1,143,000 1,141,000 975,000 
i 4 i i i nam inancia or ndex of Industria 
item. Print plainly and give ese 70.1 69.8 68.9 611 
wea and address. 


*Daily Average. +tAs of beginning of following week. tWard’s Report. §000,000 Omitted 
{Journal of Commerce. 


CURRENT LITERATURE Federal Reserve Reports 


DEPARTMENT Member Banks, 101 Cities 1936 1935 
THE FINANCIAL WORLD May 20 6 May 22 
omitte 
21 West Street, New York, N. Y. Loans on Securities—N. Y.C............ $1,740 $1,743 $1,802 $1,602 
FINANCIAL 24-page *“Investments—Outside 2,919 2,926 2,917 2'583 
ontaining a bri scription vernment securities held......... 2,4¢ 2,430 
booklet cont ms pabene* Total commercial loans................. 4,703 4,665 4,655 4,387 
of the American Telephone & Tele- Total net demand 14,098 14.272 14.200 2,501 
graph Company and the organiza- Total brokers loans.3o 990 993 1,048 865 
4 eserve System 
tion and operations of the Bell Sys Federal Reserve Credit Outstanding... ... 2,470 2,469 2,478 2,459 
tem. It is illustrated throughout with Total Money in Circulation.............. 5,896 5,888 5,912 5,481 
maps, graphs and charts, and is of *Other than U. S. Government Securities. 
; rery i i i ; 1936 1935 
Miscellaneous Factors May Apr. Mar. May 
American élephone & é€legraph ullding Contracts ally Average pr. iar. ‘eb. pr. 
ime p grap Dodge)—in millions.................. $9.03 $7.66 $6.22 $4.77 
Co.) tNew Capital Flotations................. 127,879 58.816 13,473 21,988 
Mar. Feb. Jan. ar. 
Opp Lots—This booklet gives use- corm Income—Total (including subsidies) $528 $469 $566 $479 
oe: : ful trading facts and marginal re- arm Income—Subsidies................ 15 56 ee 41 50 
% quirements as well as commission *000,000 omitted. {Corporate new issues only: exclude refunding; 000 omitted—Commercial & 
Financial Chronicle. 
charges. (Published by John Muir & 
ue Co., Stock Exchange Members.) Dow-Jones Common Stock Averages, Closing Figures 
May 
Stocks, Bonps, COMMODITIES — 20 21 29 fay 23 35 26 
| 148.94 148.80 149.58 150.65 150.83 152.26 
Folder explaining trading methods, 44.41 44.19 44.50 44.81 45.06 46.21 
commission charges and commodity > age Pasa a ae 30.01 30.03 30.62 30.90 30.81 31.65 
aily Volume N. Y. S. E. 
units, (Published by J. A. Acosta Sales (shares)................ 685,570 668,130 679,230 438,780 690,000 1,140,000 


& Co., Stock Exchange Members.) 
SECURITIES OF THE CITY OF NEW 

YorkK—54-page booklet which is a 

digest of information about the City 


Weekly Car Loadings 


= i : Freight car loadings reflect current sectional business conditions. Loadings from the 15th to the 
of New York. The material has 15th give a rough indication of earnings for the current month. iain sin e 
been derived chiefly from official May 9 May 2 Apr. 25 May 11 
sources. (Published by R. W. Press- 1936 
prich Co., Leading Bond House.) Chesapeake & Ohio. 32,173 31,305 30/389 25,932 
TRADING METHODS — 24-page Deleware, Lackawanna & Western......... 18,459 15,317 
formative booklet on this subject. Norfolk & Western. 24,111 24/590 25,208 19.300 
(Published by Chisholm & Chapman, New York, New Haven & Hartford........ 23,142 23,667 22,280 20,788 
Stock Exchange Members.) New York, Chicago & St. Louis........... 14,243 14,435 14,378 11,205 
GERMAN Marks—All information Pere Marquette 11,667 12,048 11,975 9339 
about the advantageous use of cheap 8,385 9,327 9,310 7,827 
German Marks gladly given by Southern District 
Zi GF Atlantic Const Tame 14,144 14,298 14,400 12,627 
Limmermann fLorshay, Central ‘ 29,749 20461 94.537 
.20 DivipenD PayING COMMON Seaboard Air 11,852 12.090 12,620 10.426 
Srocks—List upon request. (Made since sees 33,397 34,919 34,493 27,501 
available by Dunscombe © Co., District 
Members of New York Stock 26.104 26.570 26412 29'916 
Exchange.) Chicago & Northwestern. ................ 34,975 34,724 32,099 29,598 
WHAT Is AN OIL ROYALTY ?—De- orthern 12.2 3 12,224 85 
scriptive booklet. (Made available Central West District 
7 7 4 Atchison, Topeka & Santa Fe............. 24,370 25,631 25,468 22,260 
ANALYTICAL STUDY OF 27 CONVERT- Chicago & Eastern 4.733 4'864 4.932 4.028 
Also an analysis of the can, glass, Union Pacific eke 20,558 20.555 19.815 
liquor and tobacco industries. In ad- 
dition to this data the study also con- 
tains statistics on 595 listed stocks. Missouri-Kansas-Texas 7.532 94520 18223 
Y. Stoc xchange Members. St. +42! 


_— (Compiled from Association of American Railroads figures) 
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O LONGER are the economic advantages of 
electric power confined to the large metro- 
politan cities. Gradually this potent energizing 
force has reached the towns, and extends to the 
most remote villages and hamlets of the nation 
—to lighten labor, brighten homes, save time 
and otherwise contribute to the comfort and con- 
venience of all our people. 


Today, widely available electric power permits 

industry to do much of its work in the 

smaller centers of population, away from 
the congestion of great municipalities. 
As a result, tenement dwelling workers 
may abide more cheaply and pleasantly 
on the countryside, well housed among 
healthful, satisfying surroundings. . 


FRONTIERS 


COLUMBIA 
SYSTEM 


Agricultural sections also have benefited mate- 
rially through the recent advances in electrical 
production, distribution and technical achieve- 
ment. In fact, it has been estimated that there 
are approximately one hundred and forty present 
uses for electric power on the farm and even more 
for rural industries—a definite contribution 
toward greater versatility in such pursuits. 


In all of these developments, Columbia System 
has played a notable part. A decade ago 
the percentage of farms in the United 
States receiving electric service was neg- 
ligible. Now Columbia alone, among 
its manifold functions, meets the electric 
needs of thousands of these outposts in 
its operating territory. 


COLUMBIA GAS & ELECTRIC 
CORPORATION 


THE SCHWEINLER PRESS, N. Y. 
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UNDER THE BIG TOP. Watching Miss Dorothy 
Herbert of Ringling Bros.-Barnum & Bailey, 
marvel at her poise. Miss Herbert says:“‘I’m 
' adevoted Camel smoker. Smoke all I want— 
eat anything I care for. Camels make food taste 

| better and digest easier. And have a royal flavor!” 


STOP PRESS! A day’s action is crowded into BEHIND THE SCENES IN THE BROWN DERBY. The chef is putting the final 

minutes as the reporter works to beat the dead- touches to a Lobster Thermidor, while within the restaurant proper the 

line. “It’s a life of hurry, hurry, hurry,” says glittering stars of Hollywood gather to chat...todine...and to enjoy Camels. 

Peter Dahlen, crack newspaper man, “‘and a Here, the mildness and flavor of their costlier tobaccos have made Camels 
ae a life of irregular hours and meals. That’s one an outstanding favorite. As Mr. Robert H. Cobb, the man _ behind 
se good reason why I smoke Camels. It’s swell the The Brown Derby’s success and host to the great personalities of Holly- 
te way they make food taste better and set better.” wood, remarks: ‘Camels are the choice of the majority of our patrons.” 


Gohl Smoking Camels stimulates the natural flow 
of digestive fluids...increases alkalinity 

Life sometimes pushes us so hard that we feel too worn- 

down really to enjoy eating. Science explains that hurry 

and mental strain reduce the flow of the digestive fluids. 

Evidence shows that smoking Camels increases the 

flow of digestive fluids... alkaline digestive fluids ...so 
vital to the enjoyment of food and to good digestion. 

Camel’s rich and costly tobaccos are mild beyond 


words. Enjoy Camels steadily. Camels set you right! And 
never jangle your nerves or tire your taste. 


Camels are made from finer, MORE EX- 
PENSIVE TOBACCOS...Turkish and Domes- 
tic...than any other popular brand. 


COSTLIER TOBACCOS! 


iy 
he Copyright, 1936, R. J. Reynolds Tobacco Company, Winston-Salem, North Carolina 
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